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3. INTRODUCTION  

 

 

Information Note has been prepared for the introduction of PLN 220 000 000 bearer series B Bonds of 

HB Reavis Finance PL 2 sp. z o.o., a company with its registered office in Warsaw, to alternative 

trading system operated by Giełda Papierów Wartościowych w Warszawie S.A. and BondSpot S.A. 

 

Name and registered office of the Issuer: 

 

Legal name: HB Reavis Finance PL 2 sp. z o.o. 

Legal form: Spółka z ograniczoną odpowiedzialnością  

(limited liability company) 

Seat: Warsaw, Poland 

Address: ul. Postępu 14, 02-676 Warsaw 

KRS: 0000612885 

NIP (Tax identification number): 5213730601 

REGON (Statistical classification): 364235675 

Phone: +48 22 203 44 20 

Fax: +48 22 203 44 21 

www: http://www.hbreavis.com/hbrfinancepl2 

e-mail: ir@hbreavis.com 

 

 

Information on whether the business activity conducted by the Issuer requires permission, 

licence or approval: 

 

The business activity conducted by the Issuer does not require permission, licence or approval. 

 

Number, type, unit nominal value and code of issue of debt financial instruments introduced to 

the alternative trading system: 

 

This Information Note is covering 220 000 (in words: two hundred twenty thousand) bearer series B 

Bonds, with a nominal value of PLN 1 000 (in words: one thousand zloty) each, with a total nominal 

value of PLN 220 000 000 (in words: two hundred twenty million zloty).  
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4. RISK FACTORS ASSOCIATED WITH ISSUER AND INTRODUCED DEBT INSTRUMENTS, 

IN PARTICULAR, RELATED TO THE ECONOMIC, ASSET AND FINANCIAL SITUATION 

OF THE ISSUER AND ITS CAPITAL GROUP 

 

 

The Issuer is a company organized under the laws of Poland and a member of the Group. The Issuer 

is a special purpose vehicle, established for the purpose of issuing bonds. Its activities will be limited 

to providing intra-Group financing. Timely payments under the Bonds will be secured via repayment of 

financing provided to the Group entities or additional funding provided to the Issuer by the Group 

entities. 

 

Due to nature of its activities, the Issuer’s operations itself are influenced by limited number of risk 

factors. Occurrence of any risk factors associated with business activities of the Group may adversely 

affect the price of the Bonds, due to the fact that the Bonds are guaranteed by the Suretyship 

Provider, which is the holding company of the Group. 

 

Investing in the Issuer’s bonds involves inherent risks. Investors should consider, among other things, 

the risk factors set out herein before making an investment decision. If any of the following risks occur, 

the Issuer’s or the Suretyship Provider’s business, financial position and operating results could be 

materially and adversely affected. An Investor should consider carefully the risk factors presented 

below, and elsewhere in this document, and should consult his or her own advisors before making an 

investment decision. 

 

The risks described in the Information Note are not the only ones which could occur. Additional risks, 

not presently known to the Issuer, or currently deemed immaterial, may also impair the Issuer’s or the 

Suretyship Provider’s business operations and adversely affect the price of Bonds. 

 

The order, in which the following risk factors were presented, is not an indication as to their 

significance, the probability of occurrence and the potential impact on the business of the Issuer. 

 

An investment in the Bonds is suitable only for investors, who understand the risk factors associated 

with this type of investment and who can afford a loss of all or part of the investment. 

 

 

4.1. Risk factors associated with the Issuer’s and Group’s business activity 

 

 

4.1.1. Credit Risk 

 

The Group is exposed to credit risk. Its financial performance is dependent on creditworthiness and 

performance of its counterparties.  

 

Inability of tenants to pay rent, service charges fully and on time might adversely impact the Group’s 

financial situation. The Group applies a strict credit policy by which all future tenants are screened for 

their creditworthiness prior to the conclusion of a lease agreement. In addition to this, rents are in 

general paid in advance and the Group uses standard market instruments (cash deposits, bank 

guarantees, parent company guarantees in case of the creditworthy corporate groups) in order to 

secure receivables of its tenants. Rental collection discipline is constantly monitored and appropriate 

actions are taken if any issue arises on tenant side in the area of rent payment.  

 

Default of tenants on their payment obligations, might not only impact the Group’s ability to serve 

immediate payment obligations related to projects (operating costs, debt service on project financing), 
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but could have additional adverse implications on the Group’s financial results, as the Group needs to 

find replacement tenant and that may not be possible in due time and under similar conditions.  

 

Additional counterparties where eventual default or change of creditworthiness might adversely 

influence the Group or its financial results include banks and insurance companies. Individual default 

or major change in regulations may make cash deposits in banks temporarily unavailable for the free 

transfer or even lead to loss on such cash deposits. With respect to loans, change in banks’ 

creditworthiness might lead to shift in lending policies, decreasing willingness to lend or eventually 

result in loan sales (through syndications or even full sale of loans), resulting in change of lending 

counterparty. Event of default on the bank’s side during drawdown phase might make undrawn part 

unavailable to the Group. In some jurisdictions, if bankruptcy proceedings against bank are 

commenced, all loans might become automatically payable. Insurance companies could face financial 

difficulties that will result in inability to pay insurance claims, despite the fact that all insurance 

premiums were paid by the Group and all obligations with respect to insurance policies were fulfilled. 

The Group is trying to limit risks related to financial counterparties by limiting concentration or 

dependence on certain financial / banking groups, carefully monitoring their risk profiles and overall 

situation in the sector. 

 

After covering of costs related to the Bond issue, the Issuer will use remaining proceeds from the 

Bond issue for providing intra-group loans to the other entities from the Group. The Issuer is 

dependent on the debtors from the Group for timely servicing of payments under the Bonds and as the 

case may be under the hedging arrangements.  

 

4.1.2. Currency Risk 

 

As the Group conducts its business in various currencies it is exposed to certain currency risks, with 

respect to development of EUR exchange rate especially, but not exclusively to PLN, GBP, CZK and 

HUF. The functional currency of the Group for the purposes of preparation of consolidated financial 

results is EUR, but individual companies belonging to the Group are usually preparing their accounts 

in currencies valid in their countries of residence. Adverse development of such currencies against 

functional currency of the Group may cause revaluation of assets and liabilities in the process of 

preparation of consolidated financial statements that may adversely impact financial results of the 

Group.  

 

Revenues of the Group are currently predominantly denominated in EUR, but in line with market 

practice these are often paid in local currencies. Short-term adverse development of exchange rate 

might lead to collection of lower income, expressed as EUR equivalent. In the long-term perspective, 

even if the rental income is EUR denominated, a change in relevant exchange rate might adversely 

impact the Group’s future cash-flow, as rent might become relatively more expensive to the tenants, 

leading to renegotiation of rental terms or default of a tenant.  

 

The Group operates and in the future may invest on the markets, where rents are agreed in the 

currencies other than EUR. As values of properties are among the other factors mainly driven by rents, 

value of such properties expressed in EUR may change due to development of exchange rates of 

such currencies with respect to EUR that may adversely impact operations, financial performance and 

outlook of the Group.   

 

Expenses and liabilities of the Group are recorded in a number of different currencies other than EUR, 

especially PLN, GBP, CZK and HUF. A change in foreign currency exchange rate may adversely 

impact the value of Group’s investments and cash-flow generated by the Group companies, due to 

increased cost, when expressed as EUR equivalent.  
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Group borrowings are mostly denominated in EUR, but certain loans were raised and certain bonds 

were issued in local currencies. Adverse development in the exchange rates could lead to increase of 

EUR equivalent of such borrowings, effectively increasing amount of such liabilities.   

 

Despite several measurements and policies implemented by the Group to manage and mitigate 

currency risks, these risks might adversely impact operations, financial performance and outlook of the 

Group.  

 

As most of the expenditures of the Group are in EUR, the Issuer may provide intra-group loans with 

Bonds proceeds in EUR. Due to the fact, that Bond issue is denominated in PLN, the Issuer may 

consider to reduce its exposure to currency risk by appropriate FX hedging. 

 

4.1.3. Interest rate risk 

 

The Group uses debt to finance its development activities. Pricing on the major part of the debt, raised 

both in the form of bank loans or in the form of bonds, is a sum of the floating base interest rates 

(linked to underlying rate like EURIBOR, PRIBOR, WIBOR and LIBOR) and the agreed credit spread.  

 

Market related fluctuations in the base interest rates can affect both the costs of such debt and the fair 

value of interest hedging transactions, which may adversely influence Group’s earnings and equity.  

 

Additionally, especially when new loans are agreed or existing loans are extended, there is a danger 

that credit spread may rise, adversely affecting Group’s earnings and equity.  

 

Group debt, that is priced based on the agreed fixed interest rate, is not subject to regular market 

fluctuations, but bears similar re-pricing risk at the time, when loan is extended, conditions are 

renegotiated or when new loans are raised.   

 

The interest rate risk for the Issuer stems from the fluctuation of the reference rate related to the 

Bonds. However, to reduce the exposure to this risk the Issuer will provide financing only to other 

entities from the Group with a higher margin than the margin related to the Bonds. 

 

The Group continuously monitors developments in the financial markets. If the interest rate risk 

increases significantly due to the changes in the economic environment, the Group will have 

immediate access to hedging instruments provided by the partner banks to cover the open positions 

on its loan portfolio.  

 

4.1.4. Liquidity and refinancing risk 

 

Liquidity risk occurs when negative market trends and other unforeseen developments prevent or 

delay the Group’s ability to meet its obligations in full and on time. Higher risk is associated with 

situation, when significant liabilities are due, especially at the maturity of debt financing. In case of the 

adverse conditions on the market, the Group may find it difficult to extend or refinance debt financing 

at its maturity and would need to utilize available cash reserves for the repayment of such debt 

financing.  

 

In line with the common practice in the real estate sector, the Group finances its projects mostly with 

project related debt. Such debt is often provided as combination of a construction loan (with typical 

loan to investment costs at levels of 65%-75%) and an investment loan (with typical loan to project 

value at levels of 60%-75%). At the maturity of a construction loan, certain conditions related to the 

project must be satisfied in order to have financing automatically refinanced by an investment loan. 

Despite the fact that such conditions are often technical in nature and appropriate reserves are 
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incorporated into commercial conditions to be met, there is a risk, that refinancing criteria will not be 

fulfilled and loan will be payable. Investment loans, in line with the market practice usually have 

maturities shorter than economic life of the financed real estates (rather reflecting maturity of rental 

agreements). Such investment loans typically end with balloon repayments at the maturity of 80%-

90% of the original loan amount (that typically falls to range of 50%-70% of the project value, 

assuming there was no significant movement in value). Adverse change in financial sector, or in the 

performance of the individual project may cause that the Group will find it difficult to secure refinancing 

of the loan in the full amount or at the cost comparable to the matured financing. 

 

The Group structures its project related financing with a focus on keeping vast majority of financing on 

non-recourse ring-fenced basis. Eventual problem with financing on the project company level should 

not have any immediate impact on the remaining part of the Group other than potential suspension of 

transfer of cash from the project company to the Group. Nevertheless, such situation might severely 

impact the reputation of the Group on financial markets and might adversely impact ability of the 

Group to raise debt financing or adversely impact terms and conditions of new debt financing.  

 

To a certain extent, the Group raises corporate financing that is not directly related to projects. Such 

corporate financing is raised especially in the form of issued bonds and bank facilities. In general, 

such debt is guaranteed by the Suretyship Provider and is raised without limitation of the use of 

proceeds and is typically deployed to the projects to finance earlier stages of the project development, 

before typical construction loans are deployed. Availability of such financing depends on the market 

conditions and the overall creditworthiness of the Group. Adverse development might reduce the 

ability of the Group to raise or refinance such debt at maturity or increase price of such debt at 

refinancing. 

As corporate financing is guaranteed by the Suretyship Provider, financing structure may not be ring-

fenced and such corporate financing may include right of creditors to ask for early prepayment in case 

that the Guarantor, or other companies from the Group default on their liabilities in excess of agreed 

threshold. Such defaults may directly cause early prepayment of corporate financing what could 

adversely impact operations, financial performance and outlook of the Group.  

  

4.1.5. Risk of liquidity of the portfolio of the Group 

 

In line with its strategy, the Group may decide to actively seek to dispose some of its properties in the 

various stages of development or respond to unsolicited offers from the investors interested to 

purchase properties owned by the Group. Real estate markets and commercial properties as a 

product are generally considered illiquid. Depending on the market, where the property is located and 

current market situation, marketing and divestment process can last even for several quarters.  

 

In case the Group would need to dispose any of its properties to finance operations or repay 

outstanding debt, given short notice, such accelerated disposal might result in the sale price lower 

than the fair value of the property, or may not be successful at all.  

 

In case of planned divestments, process may take longer than expected, or achieved sale price of the 

property may end below original expectation that could negatively impact financial results of the 

Group.  

 

4.1.6. Risk related to the Suretyship Provider being holding company 

 

The Suretyship Provider is a holding company that primarily owns, manages and finances its 

subsidiaries, but has no material own business activity. The Suretyship Provider is dependent on the 

business performance of its direct or indirect subsidiaries. If such subsidiaries would not perform 
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financially, or their ability to distribute cash in form of dividends or interest would be constrained (for 

example due to changes in regulation, taxes, contractual limitations or insufficient cash available), 

financial situation of the Suretyship Provider might deteriorate, adversely affecting the ability of the 

Suretyship Provider to perform its obligations under the Suretyship.     

  

4.1.7. Counterparty risk 

 

The Group is exposed to a risk related to various counterparties. Their adverse performance or 

unexpected behaviour can adversely impact operations, financial performance and outlook of the 

Group.   

 

The Group is exposed to the counterparty risk of tenants. The Group currently actively manages 

relationship with over 500 tenants. Complex commercial relations are governed by lease contracts. 

Despite long-term nature of the contracts, commercial plans of tenants may change and tenants may 

seek options to terminate the contracts, seek contraction of the leased areas or renegotiate 

commercial terms of the contracts. There is a risk that the Group may have dispute with a tenant over 

the terms of the contracts that could lead to termination, lower income, increased costs and worsening 

of the overall relationship with such tenant.  

 

For the construction of its projects, the Group uses variety of suppliers that act in the role of 

subcontractors for the Group’s general contractor or service providers that provide various 

supplementary services necessary for the completion of the projects. Non-performance of such 

suppliers with respect to the agreed timing or quality, might adversely impact overall delivery of the 

project. In case there are any rental agreements signed with the tenants for the project under 

development (not completed yet), the project company might be required to pay penalties for the late 

delivery and lease agreement might even be cancelled, leaving particular space in the property 

unoccupied. The Group procurement and tendering for construction deliveries are focusing on 

minimizing the risks mentioned above, in particular by checking creditworthiness of the suppliers, 

cooperation with trusted partners and by using performance guarantees of various forms. Irrespective 

of all control and monitoring mechanism the Group may use to verify the quality of design and works 

provided by the suppliers, there is a risk, that defects in the design and/or construction may adversely 

impact operations, financial performance and outlook of the Group.   

 

Some of the assets held or developed by the Group are co-owned or co-developed with the partners. 

Certain decisions about such assets might need to be consented by the partners. Such partners act 

independently and there is a risk that their interest will not be aligned with the interests of the Group. If 

such disputes arise, the development processes might be slowed or stopped, until resolved. This 

could adversely impact operations, financial performance and outlook of the Group.   

   

4.1.8. Risks related to the Group’s development activities 

 

The Group may be exposed to several risks related to the development activities. Development 

process includes all activities connected with each individual project starting from land acquisition 

through product concept and product design phase, permitting process, construction phase, leasing 

and property management until eventual divestment of project.  

 

Each individual land acquisition involves certain risks, including the risk that acquisition will not 

materialize after certain transaction costs were spent on the acquisition’s preparation. Despite the fact 

that the Group runs due diligence process before the acquisition, some risks related to the assets, 

which the Group is willing to purchase, might not be identified during this process. After the 

acquisition, it might prove to be difficult or impossible to claim damages and get compensation from 

the seller. 
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There are significant differences in permitting processes in various countries. In general these lengthy 

administrative procedures involve wide variety of stakeholders (i.a. utility providers, other developers, 

municipality, neighbours, activists, general public) with various interests that might influence timing of 

permits issuance and parameters of project concept and design. Significant delays in the issuance of 

permits and significant change in the approved project parameters might severely impact the overall 

feasibility of the project as well as its profitability.  

 

Proper design and planning are important to create product with parameters required by the market 

and respect requirements stipulated by various construction regulations. In case project is not properly 

designed and the problem was identified at a later stage of development, additional costs might arise. 

Some changes in design, which are performed during construction period, might involve necessary 

additional permit process. As a result, the Group is subject to a risk that proper permit will not be 

obtained, and that the project company could be in violation of legal or administrative regulation, that 

could have material adverse effect on project feasibility or even project completion.  

 

The Group is dividing the construction of every project into several smaller subcontracts for various 

stages or professions of construction. Despite that this structure is limiting risks related to dependence 

on a single turnkey supplier for each project, some additional risks might arise. Although the Group 

aims to contract as much works as possible prior to the start of the construction, it might not always be 

possible. Due to this, the Group might be exposed to risks related to the potential increase in prices of 

the construction works. Additional risks might be related to coordination of numerous various 

subcontractors on construction site. Both of these factors might potentially lead to cost overruns or 

delays in project completion that might have adverse impact on the project profitability. To limit 

construction risks, the Group employs number of construction specialists in many specific construction 

fields and professions, and professional site managers emulating organizational structures of typical 

general constructors.  

 

Errors and omissions in the development (especially design) and construction phases, can be 

sometimes identified only after completion of the projects. There is a risk of potential claims for 

defective construction, increased costs related to corrective works and overall negative publicity. Such 

damages may go significantly beyond coverage provided by the suppliers providing the services and 

might adversely impact operations, financial performance and outlook of the Group.  

 

In order to mitigate the risks related to the project development, there are several internal controls 

available within the Group, i.e. specific cost control functions as well as project management 

resources, which monitor the project on a regular basis. 

  

4.1.9. Risks related to the legal defects of the real estates 

 

The Group is acquiring properties (existing buildings or plots) for the development from third parties. 

Despite efforts to analyse validity of ownership title to the properties, it may not be excluded that 

property rights to any of the Group’s assets will be disputed, resulting in increased costs related to 

defence, compensation paid or even loss of rights to the properties. This could adversely impact 

operations, financial performance and outlook of the Group. 

 

For successful development of its projects, the Group needs to acquire required permits and is 

involved in various complex permitting processes that involve numerous authorities, commercial and 

public subjects. The Group is often acquiring properties for development along with permits arranged 

by previous owners. Due to complexity of permitting process and changing regulation it may not be 

excluded that some of the permits have been or will be granted against valid regulations. Regardless 

of whether this was caused by the Group or third party, some of the permits might be revoked or 

changed that could adversely impact operations, financial performance and outlook of the Group. 
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4.1.10. Real estate property valuation risk 

 

In line with the practice of relevant companies in the industry, the Group opted for the market value 

method in determining value of its investment properties (real-estate projects) for the purposes of 

preparation of its financial statements under IFRS. To reflect up to date fair values of the Group’s 

assets, each year, the Group arranges that its properties are valued externally by valuators licensed 

by Royal Institute of Chartered Surveyors (or RICS), like Cushman & Wakefield, Jones Lang LaSalle, 

Savills and CB Richard Ellis, Knight Frank, Colliers.  

 

Valuations are inherently subjective and valuators are often required to make assumptions and 

estimates of values and parameters that are not available to the Group or valuator at the time of 

valuation. Real estate prices are also subject to considerable fluctuations due to changing economic 

conditions (volatility of interest rates, GDP growth/decline, imbalance between the supply of and 

demand for commercial real estate assets, and other factors). As a consequence, valuations of the 

assets might fluctuate even over short period of time what could have adverse impact on the financial 

results of the Group. Also, there can be no assurance, that market values determined by the 

valuations will be reflected in the price of the assets, when these are divested by the Group.  

 

4.1.11. Risk related to the nature of the Group’s business  

 

The Group’s business integrates acquisition, development, asset/property management, investment 

management and divestments of real estate. The Group’s financial performance depends chiefly, but 

not exclusively, on its ability to identify and develop a portfolio of real estate projects that can be 

commercialized under economically viable conditions.  

 

Although the Group is currently actively operating in United Kingdom, Poland, Czech Republic, 

Slovakia, Hungary, Germany and Turkey, there can be no assurance, that the Group would be able to 

successfully implement its strategy and achieve financial objectives on these markets. As a result, the 

Group may decide to go for the new markets and adjust its current strategy.  

 

4.1.12. Concentration (cluster) risk 

 

The Group’s real estate portfolio consists of land for development, office, retail and logistic properties, 

both completed and under development. The Group currently owns real estate assets in five countries.  

 

Being the largest expansion market of the Group, Poland (exclusively office properties in Warsaw) has 

become a market with the largest share of total non-current assets (including assets held for sale) with 

32% as at 31 December 2016. Poland share on the Group’s  rental and similar income represented 

also 32% as at 31 December 2016.  

 

Due to the fact that Slovakia is the original home market of the Group, there is still significant 

concentration risk related to this market. As at 31 December 2016, share of total non-current assets 

(including assets held for sale) represented 31%, but due to the more mature character of the assets, 

Slovakia still had the highest share of the rental and similar income (49%). 

 

The Group continues to increase its presence in the United Kingdom (exclusively office properties in 

London), whereas United Kingdom represented 20% of the company’s non-current assets as at 31 

December 2016. Currently, the Group does not have income-producing assets in United Kingdom, 

however given the increased presence in the country, this will likely change.   
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In terms of the segments, the office segment represents the highest share 89% of the total non-current 

assets (including assets held for sale) as at 31 December 2016, whereas share of rental and similar 

income in this segment was 68%.  

 

The Group is exposed to the concentration risk related to geographical markets of Slovakia, Poland, 

and United Kingdom and to the concentration risk of the office segment. Despite continuing efforts to 

diversify the portfolio further, especially in terms of geographical diversification, such concentration risk 

may adversely impact operations, financial performance and outlook of the Group. 

 

4.1.13. Risk related to the ability to generate stable income 

 

The value of rental property and capability to service project company's liabilities depends, to a large 

extent, on the rental income and remaining term of the related rental agreements. Rental agreements 

are typically signed for the mid-term period (3-7 years in CEE Region; in London rental agreements 

can span even up to 10-15 years), in which tenants are not able to step-out from the contracts. In 

various jurisdictions, tenants might have certain rights defined in the relevant legal regulations, under 

which they are entitled to step-out from the rental contract, or under which the rental contract is 

automatically terminated. Apart from that, certain lease agreements include various options to reduce 

space or cancel the contract in specific timeframe for the tenants (with or without contractual penalty). 

 

The ability of the Group to extend the expired leases or re-let the vacant space to different tenants 

could differ in each project and generally depends on the asset quality (location, design, furnishing, 

technical state) and market conditions at the time of re-letting (competition, rental levels, vacancy on 

market). If a property becomes vacant or is re-let significantly below the original rental levels, 

repayment capability of a project company might be adversely impacted. Its capability to generate 

excess cash-flow that could be used by the Group can also be limited significantly. Risks related to the 

ability to generate stable income, can adversely impact operations, financial performance and outlook 

of the Group. 

 

4.1.14. Property maintenance and insurance risk 

 

In order to remain attractive and to generate a revenue stream over the longer term, the property’s 

condition must be maintained or, in some cases, improved to meet the changing needs of the market. 

Over time maintenance costs and capital improvements contributions might increase. Failing to keep 

property in conditions up to standards requested by the market, could adversely impact operations, 

financial performance and outlook of the Group. 

  

The Group is typically insuring all its properties against the insurable risks associated with the type of 

property and its geographical location and such insurance policies are usually accompanied by the 

rental loss insurance for a period of at least 12 months. Properties under construction are insured 

using special construction insurance products.  

 

Due to unavailability or economical infeasibility, some very specific risks are not covered by insurance 

policies or coverage is limited to a certain extent. Insurance policies follow complex set of rules and 

conditions under which these policies are valid and there can be no assurance, that the Group would 

be able to fulfil these in all cases what could result in the inapplicability of such insurance policy or 

limited insurance proceeds, not fully covering the damage. In addition to this, technical regulations, 

environmental requirements and market factors may cause that insurance proceeds will be insufficient 

to repair or replace property to the market level standard. Such circumstances may adversely impact 

operations, financial performance and outlook of the Group. 
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4.1.15. Property management risk and environmental risk 

 

The quality of a property has a considerable influence on the costs of property management. The 

Group needs to follow trends in planning, construction and maintenance of properties and consider 

them when making investment decisions. As tenants are covering significant part of the property 

management costs, they are considering property management fees in their decisions. In case of the 

increase in the property management costs, the properties may become more expensive overall 

compared to competition and discounts on the rental fees may be necessary. This could adversely 

impact operations, financial performance and outlook of the Group.  

 

Environmental assessment is topic with increasing influence on the decisions taken by the Group. 

Property sector is not only facing increasingly stringent environmental regulations, but significant 

number of tenants and property investors have higher requirements and are demanding sustainable 

solutions with low operating costs. If the Group would not follow such trends, some of its assets may 

become unattractive for the tenants and investors. This could adversely impact operations, financial 

performance and outlook of the Group. 

 

4.1.16. Risks related to the international expansion 

 

In 2006 the Group embarked on international expansion from its home market in Slovakia and up to 

date acquired and started projects in Poland, Czech Republic, Hungary and United Kingdom. 

Following a number of realized land plot acquisitions in these countries, the Group continues to seek 

for further land acquisition opportunities on its markets. In addition to the markets, where the Group 

have already invested, it actively prospects and intends to consider development opportunities on 

other markets, in particular (but not limited to) in Istanbul, Turkey and Berlin, Germany. There can be 

no assurance that existing model and organizational structure of the Group and its internal systems 

will support such growth in an effective manner. Start of operations in new markets is often 

accompanied with entry costs that might adversely impact financial results in the first years of 

operations.  

 

4.1.17. Risks related to employees and key personnel  

 

Key personnel of the Group, mainly its shareholders, members of the Suretyship Provider’s 

Management Board and senior managers of the Group are critical for creation and implementation of 

the Group’s strategies and initiatives. Their activity is critical for overall management of the Group. 

There is a risk, that loss of any of these personnel would adversely impact operations, financial 

performance and outlook of the Group. 

 

In relation to international expansion, the Group significantly expanded its internal teams based in 

local offices of the Group and strengthened the Group's support functions in the head office. As a 

result of further expansion, it might be necessary to attract additional professionals to support further 

growth. There is a risk that the Group will not be able to attract and retain qualified professionals in 

necessary time frame, increasing its operational risks that could adversely impact operations, financial 

performance and outlook of the Group.  

 

4.1.18. Risks related to legal or similar proceedings 

 

As at the date of this Information Note, the Suretyship Provider is not aware of any legal proceedings 

against any member of the Group that could have material impact on the financial situation or outlook 

of the Group. It cannot be excluded that legal actions or claims against the Group would arise in the 

future in the ordinary course of business. Such events could adversely impact operations, financial 
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performance and outlook of the Group, either directly through related costs and penalties suffered or 

indirectly, through negative publicity.    

 

As at the date of this Information Note, the Issuer is not a party to any legal proceedings and the 

Issuer is not aware of any legal proceedings that could influence its financial results. As the Issuer is a 

special purpose vehicle established solely for the purpose of the issue of bonds under the 

Programme, it has no material liabilities and current risks of seizure or legal proceedings is limited. It 

cannot be excluded that in the future legal proceedings will be commenced against the Issuer and 

such could block the Issuer in disposal with its assets or cause additional costs.   

 

4.1.19. Risks related to MAR 

 

According to MAR, if the Issuer manipulates, uses or unlawfully discloses confidential information, the 

state authorities may impose on the Issuer administrative pecuniary sanctions, which the maximum 

amount should be at least the equivalent of EUR 15 million (or 15% of total annual turnover of the 

parent company of the Issuer). In addition, MAR stipulates that a breach by the Issuer of the 

obligations related with conducting of the lists of persons having access to confidential information or 

with transactions of persons holding managerial functions should entail the possibility to impose a 

financial penalty of at least the equivalent of EUR 1 million. 

 

4.1.20. Risks related to insolvency proceedings  

 

It cannot be clearly determined in what country insolvency proceedings in relation to the Suretyship 

Provider would be held. The jurisdiction of the insolvency court would be assessed depending on the 

determination of the Suretyship Provider’s centre of main interests. Therefore the Suretyship Provider 

may be subject also to other laws than the insolvency laws of the Grand Duchy of Luxembourg. 

 

In the Grand Duchy of Luxembourg, the Suretyship Provider may be subject to various proceedings 

within the insolvency process, either initiated on the Suretyship Provider’s application or, depending 

on the particular proceedings, on the application of one or more creditors, including the Bondholders. 

These insolvency proceedings include bankruptcy (faillite), controlled management (gestion 

contrôlée), composition with creditors (concordat préventif de la faillite) and suspension of payments 

(sursis de paiement). Bankruptcy may be announced in relation to the Suretyship Provider if the 

Suretyship Provider ceases to make payments and loses its creditworthiness (ébranlement du crédit). 

The commencement of any of the above proceedings may result in the Suretyship Provider’s 

management losing the authority to act on behalf of the Suretyship Provider and/or alienate the 

Suretyship Provider’s assets without the prior consent of the insolvency judge or of the person 

appointed by the court as insolvency trustee (curateur) or administrator (commissaire). In such events, 

the Suretyship Provider may not be able to dispose of its assets, which may negatively affect its ability 

to pay the debts from the Bonds. In some of the above proceedings, the Suretyship Provider may 

request its debts to be restructured. Such request would be voted on by the Suretyship Provider’s 

(unsecured) creditors and, after the request is approved by the required majority of votes, the resulting 

reorganisation plan would become binding on all (unsecured) creditors. 

 

4.1.21. Risks related to failure of information systems 

 

Information and communication systems have very important role in the business and daily operations 

of the Group. The Group operates sophisticated information systems (like servers, networks, 

applications or databases), that are critical for its daily operations. Failure of any of these systems 

could have adverse impact on the Group. There is a risk of unauthorised entry to the systems, 

electronic theft and misuse of data owned by the Group. Such events could lead to the violation of the 
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trade secret or regulations related to storing of personal information. Failure or misuse of information 

systems could adversely impact operations, financial performance and outlook of the Group. 

 

4.1.22. Risks related to preparation of financial statements 

 

As at 31 December 2016, the Group consolidates almost 200 entities in 10 jurisdictions and the 

Suretyship Provider needs to incorporate their financial data into consolidated financial statements. 

Preparation of consolidated financial statements is very complex procedure and several risks are 

related to this complex task as well as to preparation of any individual financial statements of the 

companies that belong to the Group. Some of the accounting standards, rules and complex Group 

transactions might be misinterpreted and accounting estimates might be incorrect. Booking involves 

human inputs and despite the internal control processes, there is a risk that administrative error, 

mistake or fraudulent behaviour of employees will not be identified during the control that could lead to 

incorrect calculations, omissions or incorrect booking. The risks mentioned above may cause that 

published financial statements are not reflecting actual data and mistakes may never be identified. 

Despite the fact that annual consolidated financial statements are audited by reputable international 

audit company, due character and nature of audit processes, some mistakes may remain unidentified 

and the published audited consolidated financial statements may not reflect a fair picture of the 

financial situation of the Group as at the date of preparation of such financial statements. 

 

4.1.23. Tax Risk 

 

The Group is subject to various tax regulations in the jurisdictions, where it operates. Some of these 

jurisdictions have special tax regimes that are more favourable for the property developers and 

investors and the Group is using such regimes. Such tax regimes can be subject to change, including 

change of interpretation that may have adverse tax impact on the specific investment or structure 

(including possibility to repatriate profits) after investment is completed. The Group is obliged to follow 

regulations and adjust to changes in tax regimes that may be initiated at the European Union level. 

This can lead to increase in costs related to monitoring of such changes and adjusting to them during 

the investment process. Changes in tax regulations and their interpretation could lead to increase in 

tax paid that could adversely impact operations, financial performance and outlook of the Group.  

 

4.1.24. Specific risks related to office segment 

 

In addition to the risk factors that are generally applicable to commercial real estates, there are some 

additional risks specifically applicable to the office segment of real estate.  

Demand for the office space may be significantly influenced by the employment trends and evolution 

of the structure of the economies. Major office markets of the Group, countries of CEE Region 

generally benefited from the transition to market economies with significantly growing importance of 

service sector. High portion of demand for office space was driven by large multinational tenants that 

transferred their back-office and support functions to the region, as there was availability of skilled and 

relatively less expensive workforce. There can be no assurance that these strong demand trends will 

continue and will be supplemented by higher value added tenants, if some competitive advantages 

attracting such tenants cease to exist. Similar risks related to the occupation trends are not exclusively 

related to CEE Region, but can be visible on the other markets. In general, as companies are 

becoming very sensitive about quality of working environment for their employees, factors like 

transportation, amenities and sustainable solutions are incorporated into their decisions about leasing 

of the properties. Due to dynamically changing environment, there is more pressure on the flexibility of 

leases. There can be no assurance that the Group would be able to keep up with trends and that 

existing completed projects or projects under preparation would fit changing requirements on product. 
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4.1.25. Specific risks related to retail segment 

 

In addition to the risk factors that are generally applicable to a commercial real estate, there are some 

additional risks specifically applicable to the retail commercial real estate.  

Demand for the retail space and ability of the retailers to pay certain level of rents, is dependent on 

their performance. Changes in shopping trends (like e-commerce) may significantly influence sales of 

retailers and shopping centres might need to adjust their business model. There is a risk that the 

retailers and the Group would not be able to react to the changes that could adversely impact 

operations, financial performance and outlook of the Group. Shopping centre success is very sensitive 

to location, access and internal structure, as it is driven by the subjective preferences of shoppers. 

Despite all the efforts, it is fairly difficult to predict or estimate subjective behaviour of the shoppers 

and ability to attract certain critical mass to make shopping centre successful. There is a risk that even 

after spending significant costs on the development of the shopping centre, performance of such 

shopping centre will not meet the expectations. This could adversely impact operations, financial 

performance and outlook of the Group. 

 

4.1.26. Specific risks related to logistic segment 

 

In addition to the risk factors that are generally applicable to a commercial real estate, there are some 

additional risks specifically applicable to the logistic commercial real estate.  

Logistic development is significantly influenced by location of projects with high demand for locations 

in close proximity of cargo transportation routes. Large scale infrastructure changes (highways, 

transport corridors), eventual regulations in traffic or emergence of new trends (e.g. e-commerce) can 

influence attractiveness of the projects. Logistic tenants sometimes are serving limited number of 

clients and loss of any of them may cause that the projects will become less attractive for such 

tenants. Such factors can lead to the increased vacancy or lower rents that could adversely impact 

operations, financial performance and outlook of the Group. 

 

 

4.2. Risk factors associated with the industry, in which the Issuer and the Group is 

operating and with the macro economic conditions 

 

 

4.2.1. Risks related to macroeconomic and political situation 

 

General macroeconomic and political situation influence behaviour of the Group’s business partners. 

Especially in the case of tenants and investors, negative situation or outlook, could limit their current or 

future demand, delay the decision-making and adversely affect conditions under which they are willing 

to do business with the Group. The financial results of the Group may be directly and indirectly 

influenced by, among others, GDP growth, national income, inflation, demographic factors, monetary 

and tax policy, interest rates and overall level of investment in countries where the Group runs its 

operations. As the Group has international presence and international business partners, its 

performance may be influenced by regional or global problems that are originating in the countries, 

where the Group has no operations. Any adverse change in the macroeconomic and political situation 

could adversely impact operations, financial performance and outlook of the Group. 

  

4.2.2. Risks related to legal, regulatory and tax matters 

 

The Group is subject to a wide range of European Union, national and local laws and regulations. In 

general each project is operated in a jurisdiction, which is applicable to it based on the location of 

project, with all relations secured by contracts closed between a special project company and other 

parties. 
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Legislation and administrative environment in some of the countries where the Group operates are still 

under development and might not provide adequate legal remedies for a breach of contract. There is a 

risk that the Group might not be able to fully and in proper timeframe secure enforcement of its rights 

under the contracts with third parties.  

 

Laws and regulations in each country, which are applicable to the Group and activities of its 

subsidiaries, differ and can change quickly and unpredictably. This might have an adverse effect on 

the executed contracts and the Group operations. 

The assets (or their part) held by the Group might be subject to expropriation, nationalization and 

confiscation with no compensation or for value less than their fair market value, which may have a 

negative impact on the financial situation of the Group. 

 

Tax rules and regulations are subject to changes, including changes in their interpretation by the fiscal 

authorities. Any such change could have an adverse effect on the financial standing or tax position of 

the Group and result in additional taxes or penalties. 

 

Risks related to legal, regulatory and tax could adversely impact operations, financial performance and 

outlook of the Group. 

 

4.2.3.  Overall market risk 

 

In its capacity as a developer and an investor, the Group is exposed to external market-specific risks, 

such as sector cyclicality, fluctuations in macroeconomics trends in multiple geographies, tenant 

segment dynamics, market rent dynamics, activities of its competitors, and fluctuations in real-estate 

yields across the market segments. As the Group generates cash to repay its liabilities primarily 

through rental income generated by special project companies or through sale of special project 

companies, external factors might have adverse impact on the Group’s ability to repay its liabilities. 

 

The Group is subject to competitive market environment. Increased activity of the competitors may 

cause increase of prices (due to higher demand), cause decrease of rents or increase of vacancy due 

to the increased supply of the space in the market, overall decreasing profitability of the projects 

developed by the Group. 

 

4.2.4. Risks related to economy of Poland,Slovakia and United Kingdom 

 

The Group is significantly exposed to economies of Poland,Slovakia and United Kingdom. As at 31 

December 2016 share of total non-current assets (including assets held for sale) in these three 

countries was reaching 83% and these countries contributed in total EUR 169.3 million profit before 

income tax for the Group. Financial results and performance of the Group are therefore significantly 

dependent on the performance of Slovak,Polish and United Kingdom economies. Changes in 

government policies in these countries could adversely impact operations, financial performance and 

outlook of the Group. In Poland, specific additional risk is related to development of local currency 

PLN that may significantly fluctuate as a result of government policy changes, actions of national bank 

or external currency pressures (speculative transactions). In United Kingdom, additional risk arises 

from negotiations with respect to the country’s exit of the European Union and new agreement 

between the European Union and United Kingdom. 

 

4.2.5. Risks related to unpredictable events 

 

Unpredictable events (like natural disasters, acts of terrorism, civil unrest) may cause disturbances on 

financial markets, lead to high volatility of exchange rates and could impact value of financial 

investments, including Bonds. Direct or indirect negative impacts of such unpredictable events can 
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adversely impact operations, financial performance and outlook of the Group. Value of the Bonds 

could be influenced by any other global event (political, economic or other nature), even if such event 

originated where Bonds are not traded. 

 

 

4.3. Risk factors associated with the Bond’s collateral 

 

 

4.3.1. Risk associated with the suretyship 

In order to secure the Bondholders’ claims under the Bonds, the Suretyship Provider has decided to 

provide a Suretyship Statement. The Suretyship Statement, to be governed and construed in 

accordance with Polish law, will be concluded with each person validly acquiring Bonds (either on 

primary or secondary market) at the moment of the purchase of the Bonds. No further actions will be 

required from the Bondholder in order for the Suretyship Provider to be bound by the Suretyship 

Statement. However, the assets of the Suretyship Provider may be insufficient to satisfy the claims of 

each Bondholder. 

 

4.3.2. Risk associated with the registered pledge over assets of the Issuer in relation to the 

maximum secured amount 

 

In order to secure the Bondholders’ claims under the Bonds, the Issuer established a first ranking 

registered pledge over a collection of its current and future moveable assets and property rights up to 

the maximum secured amount of PLN 750 000 000. The composition of the collection and its value 

are variable. The valuation of the assets attached to the Terms and Conditions of the Bonds was 

prepared on 6 June 2017, before the issue of the Bonds. As at the day of the valuation, the Issuer’s 

assets were valued at PLN 99 298 820,44 out of which the majority referred to non-current loans to 

related parties. However, the registered pledge was established also over the future assets which 

were supposed to be acquired by the Issuer after the issue of the Bonds from the proceeds from the 

issue of the Bonds. After the issue of the Bonds, the value of the Issuer’s assets increased to 

approximately PLN 323 600 000. Further issues of the bonds by the Issuer may lead to a further 

increase in the value of the collection of assets. 

 

However the value of the assets encumbered with the registered pledge may be insufficient to satisfy 

the claims of each Bondholder.  

 

 

4.4. Risk factors associated to Bonds, listing and trading of the Bonds on the ATS market 

 

 

4.4.1. Risk associated with investing in Bonds and credit risk associated with the possibility of 

not redeeming Bonds at their Maturity Date and the risk of non-payment of interest on 

Bonds 

 

The Bondholders will incur financial losses, if the Bonds are not redeemed at their Maturity Date or the 

interests on the Bonds are not paid on time. 

It is an obligation of each potential person investing in Bonds to determine the suitability of such an 

investment in the light of the occurred circumstances. In particular, each potential investor should: 

a) have knowledge and experience sufficient to make a thorough assessment of the Bonds, 

benefits and risks associated with investment in Bonds and also information included in this 

Information Note or information supplement to this Information Note; 
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b) have access to and knowledge of the appropriate analysis tools with the aim to assess a 

particular financial situation, investment in Bonds and the impact of that investment on its 

overall investment portfolio; 

c) have the financial resources and sufficient liquidity to beat total risk associated with an 

investment in Bonds, also in a situation when principal amount or interest are paid in one or 

more currencies, or when the currency in which the principal amount and the interest must be 

paid is different from the currency of potential investor; 

d) have a distinguished understanding of the Terms and Conditions of the Bonds and knowledge 

of the behaviour of associated indexes and financial markets; 

e) be able to evaluate (either individually or with support of a financial advisor) possible 

economic and interest rate scenarios and other factors which may affect its ability to bear the 

risk; and 

f) be aware that any income resulting from investing in Bonds, including the amount of the 

discount or bond interest may be taxed in Poland (a) through the collection of tax at source, in 

accordance with the existing agreements on tax avoidance of double taxation concluded by 

Poland, or (b) by direct assessment.  

 

4.4.2. Risk related to an early redemption of the Bonds 

 

The Bondholders may demand an early redemption of the Bonds in occurrence of an event specified 

in the Terms and Conditions of the Bonds. Additionally, the Bondholders can demand an immediate 

redemption on the occurrence of an event specified in the Act on Bonds. 

If the Bonds are redeemed before the Maturity Date following a Bondholder’s request, there is a risk 

that the Issuer might not be able to immediately collect sufficient funds for an early redemption of the 

Bonds. 

 

4.4.3. Risk associated with interest payments and redemption of the Bonds 

 

The Issuer will make payments under the Bonds to Bondholders, on the dates specified in the Terms 

and Conditions of the Bonds. The financing for payments under the Bonds will come from intra-Group 

financing provided by the Issuer to the other Group’s entities. Consequently, if a member of the Group 

were to fail in meeting its obligations fully, the Bondholders could receive less than the full amount of 

principal, interest and/or additional amounts (if any) on the relevant payment date. Because the bonds 

are guaranteed by the holding company, if the Group’s entities are not in position to repay the 

financing provided by the Issuer, the holding company shall arrange for funds from the Group to meet 

the Issuer’s obligations under the Bonds. 

 

4.4.4. Risk related to price fluctuations and a limited liquidity of Bonds 

 

Prices of securities and the trading volume may fluctuate significantly within a short period. Investors 

should be aware of the risk connected with the liquidity of securities traded on the ATS, which may be 

of considerable importance if they want to buy or sell a significant block of Bonds. Also, the risk of a 

loss following unfavourable movements in prices of securities and sales of Bonds at a lower price than 

their purchase price may not be excluded. Furthermore, a reverse situation may occur where 

fluctuations lead a considerable increase in the prices of securities bought by investors. Then, the sale 

may bring profits to the sellers. Moreover, consideration should be given to the fact that the market 

value of the Bonds may differ significantly from the expected offer price. This is possible, in particular, 

as a result of periodic changes in the Issuer‘s or Suretyship Provider’s financial results.  

 

The liquidity of the Bonds may be affected among others by: 
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a) financial situation of the Issuer; 

b) general economic conditions on the capital markets; 

c) tax and law regulations; 

d) macroeconomic situation; 

e) degree of liquidity on the corporate bonds market listed on secondary market. 

Therefore, making an investment decision, a Bondholder should take into account the risk that the 

liquidity of the Bonds may be limited. Accordingly, investors may have difficulties in selling their Bonds 

at prices which will provide an income comparable to the income from similar investments for which a 

secondary market has developed. 

 

4.4.5. Risk related to suspending the trading in Bonds  

 

Under Art. 78 sec. 3 of the Act on Trading in Financial Instruments, if the Bonds are traded under 

circumstances that may endanger the safe and lawful functioning of the ATS or the investors' 

interests, KNF may require the ATS Organizer to suspend the trading in Bonds. 

 

KNF may indicate the date until which the suspension of trading is in force. This date may be 

postponed if there are reasonable concerns that on that date the Bonds will be traded under 

circumstances that may endanger the safe and lawful functioning of the ATS or the investors' 

interests. 

 

KNF shall repeal its decision regarding request for suspension of trading in the Bonds if it determines 

that such trading does not constitute a threat for the safe and lawful functioning of the ATS, or to the 

investors’ interests. 

 

Under §11 of the ATS GPW Rules, subject to other provisions of the ATS GPW Rules, GPW may 

suspend trading in Bonds for a period not longer than three months: 

 

 at the request of the Issuer;  

 if GPW considers it necessary to protect the interests or safety of trading participants; or 

 if the Issuer is in breach of the regulations of the alternative trading system.  

 

Moreover, GPW shall in the circumstances set out in law, suspend trading in financial instruments for 

a period indicated in such law or in the decision of the competent authority. 

 

Under §13 of the ATS BondSpot Rules, subject to other provisions of the ATS BondSpot Rules, 

BondSpot may suspend trading in the Bonds for a period not longer than three months: 

 

 at the request of the Issuer;  

 if BondSpot considers it necessary to protect the interests or safety of trading participants; or 

 if the Issuer is in breach of the regulations of the alternative trading system. 

 

Moreover, BondSpot shall, the circumstances set out in law, suspend trading in financial instruments 

for a period indicated in such law or in the decision of the competent authority. 

 

Under §13.3 of the ATS BondSpot Rules if an extraordinary situation preventing the use of devices 

and technical means by at least five members of ATS BondSpot occurs, BondSpot may suspend 

trading in all debt instruments. 
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4.4.6. Risk related to excluding the Bonds from trading 

 

Under Art. 78 sec. 4 of the Act on Trading in Financial Instruments, if the Bonds are traded under 

circumstances that may substantially endanger the safe and lawful functioning of the ATS or the 

investors' interests, KNF may require the ATS Organizer to remove the Bonds from trading. 

 

Under §12.1 of the ATS GPW Rules, subject to other provisions of the ATS GPW Rules, GPW may 

exclude the Bonds from trading: 

 

 at the request of the Issuer, however, such decision may depend on the Issuer meeting 

additional requirements; 

 if GPW considers it necessary to protect the interests or safety of trading participants; 

 if the issuer is persistently in breach of the regulations applicable in the alternative system; 

 if the Issuer is placed in liquidation; or 

 if a decision is made to merge the Issuer with another entity, to split it or to transform it, but the 

Bonds may not be excluded from trading earlier than on the date of the merger, the split (spin-

off), or the transformation. 

 

Furthermore, under §12.2 of the ATS GPW Rules, GPW will exclude the Bonds from trading: 

 

 if required by law; 

 if their transferability has become restricted; 

 if they are no longer dematerialized; or 

 after six months from the date on which a decision on declaring the Issuer bankrupt or 

decision to dismiss a petition for declaration of bankruptcy because the Issuer’s assets are 

insufficient to cover the costs of proceedings or the issuer’s assets are sufficient only to cover 

the costs of proceedings became final and binding. 

 

Under §12.2a of the ATS GPW Rules, GPW can decide not to exclude the Bonds from trading, if 

before the time limit set in the §12.2(4)  the court issues a decision:  

 

 on opening accelerated arrangement proceedings, arrangement proceedings or recovery 

proceedings against the Issuer; 

 on approving an arrangement in restructuring proceedings; or  

 on approving an arrangement in bankruptcy proceedings.  

 

However, under §12.2b of the ATS GPW Rules, GPW will exclude the Bonds from trading after one 

month from the date one of the following court decisions becomes final and binding: 

 

 decision on refusing the court’s approval in an accelerated arrangement proceedings, 

arrangement proceedings or recovery proceedings against the Issuer; 

 decision on dismissal of accelerated arrangement proceedings, arrangement proceedings or 

recovery proceedings against the Issuer or arrangement approval proceedings; or 

 decision on repealing or expiration of an arrangement in restructuring proceedings or 

arrangement in bankruptcy proceedings. 

 

§12.3 of the ATS GPW Rules provides that before making a decision to exclude the Bonds from 

trading and until the Bonds are excluded, GPW may suspend trading in Bonds. 

 

Under §14.1 of the ATS BondSpot Rules, BondSpot may exclude the Bonds from trading: 
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 at the request of the Issuer, however, such decision may depend on the Issuer meeting 

additional requirements; 

 if BondSpot considers it necessary to protect the interests or safety of trading participants; 

 if the issuer is persistently in breach of the regulations applicable in the alternative system; or 

 if the Issuer is placed in liquidation. 

 

Furthermore, under §14.2 of the ATS BondSpot Rules, subject to other provisions of the ATS 

BondSpot Rules, the BondSpot will exclude the Bonds from trading: 

 

 if required by law; 

 if their transferability has become restricted; 

 if they are no longer dematerialized; or 

 after six months from the date on which a decision on declaring the Issuer bankrupt or 

decision to dismiss a petition for declaration of bankruptcy because the Issuer’s assets are 

insufficient to cover the costs of proceedings or the issuer’s assets are sufficient only to cover 

the costs of proceedings became final and binding. 

 

Under §14.2a of the ATS BondSpot Rules, BondSpot can decide not to exclude the Bonds from 

trading, if before the time limit set in the §14.2(4) the court issues a decision:  

 

 on opening accelerated arrangement proceedings, arrangement proceedings or recovery 

proceedings against the Issuer; 

 on approving an arrangement in restructuring proceedings; or  

 on approving an arrangement in bankruptcy proceedings.  

 

However, under §14.2b of the ATS BondSpot Rules, BondSpot will exclude the Bonds from trading 

after one month from the date one of the following court decisions becomes final and binding: 

 

 decision on refusing the court’s approval in an accelerated arrangement proceedings, 

arrangement proceedings or recovery proceedings against the Issuer; 

 decision on dismissal of accelerated arrangement proceedings, arrangement proceedings or 

recovery proceedings against the Issuer or arrangement approval proceedings; or 

 decision on repealing or expiration of an arrangement in restructuring proceedings or 

arrangement in bankruptcy proceedings. 

 

§14.3 of the ATS BondSpot Rules provides that before making a decision to exclude the Bonds from 

trading and until the Bonds are excluded, BondSpot may suspend trading in Bonds. 

 

4.4.7. Risk related to imposing fines by GPW or BondSpot  

 

Under §17c of the ATS GPW Rules, if the Issuer fails to comply with the ATS GPW rules and 

regulations or fails to perform or inappropriately performs the obligations set out in chapter V of ATS 

GPW Rules, in particular the obligations set out in § 15a, § 15b, § 15c, § 17 – 17b of the ATS GPW 

Rules, GPW may, depending on the degree and scope of the violation or irregularity: 

 reprimand the Issuer; 

 impose a fine up to PLN 50,000 on the Issuer. 

 

If the Issuer fails to perform the imposed penalty or, despite the imposed penalty, still fails to comply 

with the ATS GPW rules or regulations or fails to perform or inappropriately performs the obligations 

set out in chapter V of ATS GPW Rules, or fails to perform the obligations imposed on the Issuer 
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under §17c.2 of the ATS GPW Rules, GPW may impose a fine on the Issuer, however, the fine 

together with the fine imposed under §17c.1 of the ATS GPW Rules shall not exceed PLN 50,000. 

 

Under §20b of the ATS BondSpot Rules, if the Issuer fails to comply with the ATS BondSpot rules and 

regulations or fails to perform or inappropriately performs the obligations set out in chapter V of ATS 

BondSpot Rules, in particular the obligations set out in §§ 18 – 20a of the ATS BondSpot Rules, 

BondSpot may, depending on the degree and scope of the violation or irregularity: 

 reprimand the Issuer; or 

 impose a fine up to PLN 50,000 on the Issuer. 

 

If the Issuer fails to perform the imposed penalty or, despite the imposed penalty, still fails to comply 

with the ATS BondSpot rules or regulations or inappropriately performs the obligations set out in 

chapter V of ATS BondSpot Rules, or fails to perform the obligations imposed on the Issuer under 

§20b.2 of the ATS BondSpot Rules, BondSpot may impose a fine on the Issuer, however, the fine 

together with the fine imposed under §20b.2 of the ATS BondSpot Rules shall not exceed PLN 

50,000. 

 

4.4.8. Risk related to imposing fines by KNF 

 

Under Art. 96 section 13 of the Act on Public Offerings if the Issuer does not comply or lacks diligence 

in complying with the obligations under Art. 10 section 5 of the Act on Public Offerings, KNF can 

impose on the Issuer a fine up to PLN 100,000. 

Under Art. 176a of the Act on Trading in Financial Instruments, if the Issuer does not comply or lacks 

diligence in complying with the obligations under Art. 5 of the Act on Trading in Financial Instruments, 

KNF can impose on the Issuer a fine up to PLN 1,000,000. 

Additionaly, MAR sets out additional fines which the regulatory bodies may impose on the Issuer. 

These fines are described in clause 4.1.19. 

 

4.4.9. Risk connected with the Bondholders' Meeting 

 

Pursuant to the Terms and Conditions, some of the obligations of the Issuer and the possibility of the 

Bondholders to exercise their rights are dependent on the adoption of the relevant resolutions by the 

Bondholders' Meeting. In turn, the convening of a Bondholders' Meeting requires the taking of certain 

steps by the Bondholders and the Issuer. The decisions of the Bondholders' Meeting are adopted by a 

specified majority of votes resulting from the Terms and Conditions or from the provisions of law, 

therefore the Bondholders holding a minority block of the Bonds who vote against or do not participate 

in a Bondholders' Meeting must bear in mind the fact that the Bondholders' Meeting will take a 

decision not in accordance with their will. Moreover, in the vast majority of cases, pursuant to the 

Terms and Conditions or the provisions of law, the validity of a decision of the Bondholders' Meeting 

depends on reaching a quorum of at least 50% of the total number of Bonds of a given series. Thus, 

the Bondholders who jointly hold less than 50% of the total number of Bonds of a given series will not 

be able to effectively exercise their rights by way of adopting resolutions at the Bondholders' Meeting. 

The above factors cause that the roles of the Bondholders' Meeting as a decision-making body may 

be limited.  
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4.4.10. Risk related to impact of provisions of the Restructuring Law and the Bankruptcy Law 

on Bondholders’ exercising the early redemption right regarding the Bonds 

 

The Bondholders’ right to demand an earlier redemption of the Bonds can be limited by the provisions 

of the Restructuring Act dated 15 May 2015 and the Bankruptcy Act dated 28 February 2003, in 

particular in the context of the restrictions on the redemption of the Bonds which will apply in a 

situation when: (i) restructuring proceedings regarding the Issuer are opened or an application to open 

such proceedings is submitted, or (ii) the Issuer is declared bankrupt or an application for such 

bankruptcy is submitted. 
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5. INFORMATION ABOUT FINANCIAL INSTRUMENTS COVERED BY THIS INFORMATION 

NOTE 

 

 

5.1. Bond Issue Programme 

 

5.1.1. Purpose of the Bond Issue Programme 

Purpose of the Bond Issue Programme was not determined. 

 

5.1.2. Total issue amount covered by the Issue Programme 

Total issue amount covered by the Issue Programme equals to PLN 500 000 000. 

 

5.1.3. Total nominal value of debt instruments covered by the Issue Programme 

Total nominal value of debt instruments covered by the Issue Programme equals to PLN 500 000 000. 

 

5.1.4. General information about debt instruments covered by the Issue Programme 

The Issuer has established a programme for the issuance of the bearer, dematerialised bonds up to 

the total nominal value of PLN 500 000 000 secured with the Registered Pledge and the Suretyship. 

The bonds will be offered in a private placement (i.e. under Article 33 pt. 2 of the Act on Bonds) or in a 

public offering (under Article 33 pt. 1 of the Act on Bonds) exempt from the obligation to publish 

prospectus or an information memorandum. 

As at the date of the Information Note the Issuer issued the following bonds under the Programme: 

Series ISIN Code 
Catalyst short 

name 
Issue Date Maturity Date 

A PLHBRVS00011 HBS0421 16 October 2016 16 April 2021 

B - HBS0122 5 July 2017 5 January 2022 

 

5.1.5. Purposes of series B bond issue 

Not applicable. The purpose of the issue has not been set. 

 

5.1.6. Offering type of series B bond issue 

Series B bonds were issued under Article 33 item 1 (a public offering) and Article 34 item 2 of the Act 

on Bonds with the except of the obligation to publish an offering document under the Article 7 item 4 

point 2 of the Polish Act of 29 July 2005 on the Offering, Conditions Governing the Introduction of 

Financial Instruments to Organised Trading and Public Companies. 

 

5.1.7. Size of series B bond issue 

220 000 bearer series Bonds, with a nominal value of PLN 1 000 each, with an aggregate nominal 

value of PLN 220 000 000. 
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5.1.8. Nominal value of each bond 

PLN 1 000 (in words: one thousand zloty). 

 

5.1.9. Issue price of each bond 

PLN 1 000 (in words: one thousand zloty). 

 

 

5.2. Results of subscription or sale of debt instruments being application subject for 

introduction to the ATS 

 

 

5.2.1. The opening and the closing date of the subscription or sale 

 

Subscription of the Bonds started on 22 June 2017 and ended on 23 June 2017. 

 

5.2.2. The date of the allocation of debt instruments 

 

The Bonds were allocated on 3 July 2017. 

 

5.2.3. The number of debt instruments subject to subscription or sale 

 

220 000 Bonds. 

 

5.2.4. The reduction rate of each tranche if the number of allocated debt instruments was lower 

than the number of subscribed securities at least in one tranche 

 

There was no reduction of the offer during the subscription of the Bonds.  

 

5.2.5. The number of debt instruments allocated in the closed subscription or sale 

 

220 000 Bonds. 

 

5.2.6. The purchase (acquisition) price of debt instruments 

 

PLN 1 000 for each Bond. 

 

5.2.7. The number of persons who subscribed for debt instruments in each tranche of the 

subscription or sale 

 

The Bonds were subscribed by one investors. 

 

5.2.8. The number of persons allocated debt instruments in each tranche of the closed 

subscription or sale 
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The Bonds were allocated to one investors. 

 

5.2.9. The name of the underwriters who acquired debt instruments in implementation of 

underwriting agreements together with the number of securities they acquired and the 

actual unit price of debt instruments (issue or selling price net of the unit fee for the 

acquisition of debt instruments acquired by the underwriter in implementation of 

underwriting agreement) 

 

Underwriter’s name 
Number of bonds series B 

acquired by the underwriter 

Issue price of 1 bond series B 

at which the underwriter 

acquired bonds 

mBank S.A. Spółka Akcyjna 220.000 units PLN 1.000,00 

 

5.2.10. The total costs of issue together with the costs by category including at least the 

following costs (i) preparation and implementation of the offering; (ii) underwriters’ fees 

separately for each underwriter; (iii) preparation of the information note, including the 

cost of advisory; (iv) promotion of the offering - together with the methodology of 

recognition of the costs in the accounting books and the method of their presentation in 

the Issuer’s financial statements 

 

Total cost of issue of the Bonds: PLN 4 723 500, including costs of: 

 

a) preparation and implementation of the offering: PLN 4 050 000; 

b) underwriters’ fees separately for each underwriter: mBank S.A. PLN 650 000; 

c) preparation of the information note, including the cost of advisory: PLN 23 500; and 

d) promotion of the offering: PLN 0. 

 

Methodology of recognition of the costs in the accounting books and the method of their presentation 

in the Issuer’s financial statements: 

 

Costs will be settled during the period for which bonds are issued. In the financial statement costs of 

issue will be presented together with bonds in liabilities (long/short-term) and then proportionally 

recognized in the income statement. 

 

 

5.3. Terms of redemption 

 

 

5.3.1. Maturity date of the Bonds 

 

The Issuer will redeem all the Bonds on the Maturity Date at their principal amount. Maturity date falls 

on 5 January 2022. 

 

5.3.2. Early redemption of the bonds at the bondholders’ initiative 

 

General information regarding early redemption of the bonds at the bondholders’ initiative 

 

Each Bondholder may request the immediate redemption of the Bonds in the events set out in clause 

11.1 (Statutory rights) of the Terms and Conditions of the Bonds which says: 
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a) If the Issuer defaults on its payment obligations under the Bonds in full or in part, the 

Bondholder may demand the immediate redemption of the Bonds held. The Bondholder may 

also demand the redemption of the Bonds when the Issuer is not responsible for a default 

longer than three days. 

b) On the opening of the Issuer's liquidation, the Bonds become immediately redeemable. 

c) In the case of the Issuer's merger with another entity, or de-merger, or transformation of its 

legal status, the Bonds shall be immediately redeemed if the entity that assumed the Issuer's 

obligations under the Bonds is not authorised to issue them in accordance with the Act on 

Bonds. 

 

Each Bondholder may, subject to clauses 11.3 (Actions not constituting an Event of Default) and 11.4 

(Consequences of an Event of Default) of the Terms and Conditions of the Bonds, demand the early 

redemption of the Bonds if any of the events specified in cause 11.2 (Events of Default) of the Terms 

and Conditions of the Bonds has occurred, ie: 

 

a) payments due under the Bonds of other series issued under the Programme are not made for 

the period exceeding three days;  

b) any Financial Indebtedness of the Suretyship Provider or the Material Subsidiary, in the total 

amount exceeding the equivalent of EUR 25,000,000: 

a. is not paid when due, including the relevant grace period; or 

b. is finally and validly declared due and payable before the original maturity date of 

such Financial Indebtedness as a result of a demand to accelerate such Financial 

Indebtedness by reason of an event of default (howsoever described); 

c) any Financial Indebtedness of the Issuer, in the total amount exceeding the equivalent of EUR 

500,000: 

a. is not paid when due, including the relevant grace period; or 

b. is finally and validly declared due and payable before the original maturity date of 

such Financial Indebtedness as a result of a demand to accelerate such Financial 

Indebtedness by reason of an event of default (howsoever described) and remains 

outstanding; 

d) any Financial Indebtedness of a member of the Group not referred to in point a) or c), in the 

total amount exceeding, jointly or separately, 10 per cent. of the latest reported Suretyship 

Provider's Consolidated Assets: 

a. is not paid when due, including the relevant grace period; or 

b. is declared due and payable before the original maturity date of such Financial 

Indebtedness as a result of a demand to accelerate such Financial Indebtedness by 

reason of an event of default (howsoever described); 

e) the relevant court issued a valid decision on liquidation, winding-up or dissolution of the Issuer 

or the Suretyship Provider or the applicable corporate body of the Issuer or the Suretyship 

Provider adopted (pursuant to the relevant laws applicable to the Suretyship Provider) a valid 

resolution on liquidation, winding-up or dissolution of the Issuer or the Suretyship Provider or 

other process analogous to the above events shall occur with respect to the Suretyship 

Provider pursuant to the relevant laws applicable to the Suretyship Provider; 

f) a decision to transfer the seat of the Issuer abroad is made by the shareholders of the Issuer 

unless it results with immediate opening of the Issuer's liquidation; 

g) the Group ceases to conduct all or a material part of its business, being the development, 

lease and sale of commercial properties; 

h) a member of the Group establishes any Security Interest (other than these established or to 

be established under the Programme) securing the claims of any holders of the debt securities 

offered to Polish investors or denominated in PLN, unless the Issuer or, as the case may be, a 

Subsidiary, simultaneously establishes an equivalent Security Interest in favour of the 

Bondholders (the term "equivalent" means that either the encumbrances shall be created on 
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the same assets or alternatively, on the assets accepted by the Bondholders, and, that 

considering the terms and conditions of such security, under no circumstances the 

establishment of such Security Interest shall result in placing the holders of the Bonds issued 

under the Programme in a worse position compared than prior to the date of the establishment 

of the Security Interest), except for the debt securities to be issued by a member of the Group, 

in one series in the amount up to PLN 150,000,000 and with maturity up to two years and with 

the sole purpose to refinance the Existing Bonds, provided that these debt securities are 

secured on the same assets and in the same way as the Existing Bonds; 

i) any information included in the Issuer's financial statements or the Suretyship Provider's 

financial statements, published in accordance with the Terms and Conditions of the Bonds, 

which could have had a material influence on an investor's decision to purchase the Bonds, 

proves to be misleading, incomplete or incorrect, in whole or in part, with reference to the facts 

existing as at the date the relevant financial statements were prepared; 

j) in relation to any assets of the Suretyship Provider or a Material Subsidiary, pursuant to a final 

writ of execution issued against the Issuer or the Suretyship Provider, a seizure or judicial 

security was made, or based on this title, enforcement of claims in excess of EUR 25,000,000 

was initiated and such seizure, judicial security or enforcement was not repealed, stopped 

(including as a result of an appeal) or redeemed within 45 days of its establishment or 

commencement, unless the Issuer or the Suretyship Provider fulfilled its duty; 

k) in relation to any assets of the Issuer, pursuant to a final writ of execution issued against the 

Issuer, a seizure or judicial security was made, or based on this title, enforcement of claims in 

excess of EUR 500,000 was initiated and such seizure, judicial security or enforcement was 

not repealed, stopped (including as a result of an appeal) or redeemed within 45 days of its 

establishment or commencement, unless the Issuer fulfilled its duty; 

l) in relation to any assets of a member of the Group not referred to in point (j) or (k),above 

pursuant to a final writ of execution issued against that entity, a seizure or judicial security was 

made, or based on this title, enforcement of claims in excess of 10 per cent. of the Suretyship 

Provider's Consolidated Assets, was initiated and such seizure, judicial security or 

enforcement was not repealed, stopped (including as a result of an appeal) or redeemed 

within 45 days of its establishment or commencement, unless the relevant member of the 

Group fulfilled its duty; 

m) the Indebtedness Ratio exceeds 55 per cent.; 

n) the Registered Pledge or the Suretyship ceases to be valid, legal or enforceable, and is not 

replaced with a valid, legal and enforceable Registered Pledge or Suretyship within 30 

business days; 

o) the Issuer lends any proceeds of the issue of the Bonds to an entity which is not a member of 

the Group; 

p) the aggregate amount of receivables of a member of the Group under granted loans, other 

than loans granted in the ordinary course of business regarding leasing or acquiring property, 

subscribed bonds, issued promissory notes, other than promissory notes issued for the 

purpose of a bank financing, or other agreements for granting debt financing to any entity not 

being: 

a. a member of the Group; or  

b. a Related Party, 

exceeds 1 per cent. of the Suretyship Provider's Consolidated Assets; 

q) the aggregate amount of guarantees and sureties provided by a member of the Group for 

obligations and liabilities of an entity which is not a member of the Group, excluding 

guarantees and sureties for liabilities of Related Parties included in the Financial 

Indebtedness, exceeds 1 per cent. of the Suretyship Provider's Consolidated Assets; 

r) the Issuer grants any guarantee or surety; 

s) any member of the Group sells, transfers or otherwise disposes of a real property or shares in 

a member of the Group to an entity which is not a member of the Group unless: 
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a. such transaction is executed on arm's length basis; or 

b. if such transaction is not executed on arm's length basis, the aggregate value of such 

transactions in one calendar year does not exceed EUR 20,000,000; 

t) the Issuer fails to comply with a final judgment or administrative decision, which cannot be 

amended or appealed from, ordering the Issuer a payment of at least EUR 1,000,000; 

u) the Issuer enters into a merger, division or transformation within the meaning of the 

Commercial Companies Code without a prior consent of the Bondholders Meeting; 

v) the Issuer issues debt securities, other than the bonds issued under the Programme, which 

maturity date falls before the Maturity Date, without a prior consent of the Bondholders 

Meeting; 

w) the Issuer does not comply with any of its information obligations set out in under Clause 12 

(Information Covenants) of the Terms and Conditions of the Bonds and such non-compliance 

is not remedied within 10 days; 

x) if the Issue Supplement indicates that the Bonds are to be listed on the ATS: 

a. the Issuer fails to list the bonds within 120 days from the Issue Date; or 

b. the Bonds are excluded from trading on the ATS for reasons other than being 

redeemed by the Issuer;  

y) the Issuer or the Suretyship Provider: 

a. admits in writing its inability to repay its debts as they fall due; 

b. by reason of financial difficulties which does not permit to fulfill its obligations in the 

total amount exceeding 1 per cent. of the Suretyship Provider's Consolidated Assets, 

the Issuer or the Suretyship Provider commences negotiations with all or any calls of 

its creditors with a view to rescheduling any of its Financial Indebtedness; or 

c. concludes with the arrangement supervisor an agreement for the supervision over the 

arrangement approval proceedings; 

z) the Suretyship Provider is deemed, under relevant provisions of law, unable to repay its debts 

as they fall due, insolvent or a person other than the Suretyship Provider file a petition to 

consider the Suretyship Provider unable to repay its debts as they fall due or insolvent unless 

such petition is frivolous or vexatious or is discharged or dismissed in 90 days of the date 

when the Suretyship Provider became aware of such petition; or such a petition is filed by the 

Suretyship Provider; or 

aa) the Issuer does not convene the Bondholders Meeting to be held no later than 28 days after 

receiving the Bondholder's request, in spite of the Bondholder's duly submitted request, or 

deliberately makes it impossible to convene or hold the Bondholders Meeting or does not 

publish the minutes of the Bondholders Meeting within seven days from the day on which the 

Bondholders Meeting was closed. 

 

If an Event of Default referred to in Clause 11.2(a), 11.2(e), 11,2(f), 11.2(n), 11.2(y) or 11.2(aa) of the 

Terms and Conditions of the Bonds has occurred, in order for the Bondholders to be able to demand 

the early redemption of the Bonds the Bondholders Meeting does not need first to adopt a resolution 

authorising the Bondholders to demand the early redemption of the Bonds. 

If an Event of Default other than referred to in Clause 11.2(a), 11.2(e), 11,2(f), 11.2(n), 11.2(y) or 

11.2(aa) has occurred and is continuing, in order for the Bondholders to be able to demand the early 

redemption of the Bonds the Bondholders Meeting must first adopt a resolution authorising the 

Bondholders to demand the early redemption of the Bonds. 

If the given event constituting an Event of Default was eliminated or ceased to continue before the 

date of submission of the demand of an early redemption of the Bonds as a result of occurrence of 

such event, then occurrence of such event will not deemed as an Event of Default constituting the 

basis for the demand of an early redemption of the Bonds. 

 

As at the date of preparation of this Information Note, no events have occurred enabling bondholders 

to demand early redemption of the Bonds. 
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Early redemption of the Bonds will be conducted in accordance with the KDPW rules. 

 

The period regarding immediate redemption demand 

 

According to clause 11.5 (The period regarding immediate redemption demand) of the Terms and 

Condition of the Bonds, the period regarding immediate redemption demand can be: 

 

a) If a Bondholder's demand of an early redemption of the Bonds is not conditional upon 

adoption by the Bondholders Meeting of a resolution allowing the Bondholders to demand an 

early redemption of the Bonds, a demand of an early redemption of the Bonds may, in such 

case, be submitted by a Bondholder with no more than 60 days of the later of: (i) the date of 

occurrence of the given Event of Default, or (ii) the date on which the Bondholders were 

informed by the Issuer on the occurrence of such Event of Default - unless the given event the 

occurrence of which constituted an Event of Default was eliminated or ceased to continue 

before the date of submission of the demand of an early redemption of the Bonds as a result 

of the occurrence of such event; 

 

b) If a Bondholder's demand of an early redemption of the Bonds is conditioned upon prior 

adoption by the Bondholders Meeting of a resolution allowing the Bondholders to demand an 

early redemption, and a demand of an early redemption of the Bonds may, in such case, be 

submitted by a Bondholder with no more than 30 days of the later of: (i) the date of adoption 

by the Bondholders Meeting of a resolution allowing the Bondholders to demand an early 

redemption, or (ii) the date on which the Bondholders were informed by the Issuer on the 

adoption by the Bondholders Meeting of a resolution allowing the Bondholders to demand an 

early redemption, following the occurrence of such Event of Default – unless the given event 

the occurrence of which constituted an Event of Default was eliminated or ceased to continue 

before the date of submission of the demand of an early redemption of the Bonds as a result 

of the occurrence of such event. Additionally, the given event constituting an Event of Default 

may be discussed on only one Bondholders Meeting. 

 

Early or immediate redemption demand 

 

According to the clause 11.6 (Early or immediate redemption demand) of the Terms and Conditions of 

the Bonds: 

 

(a) The Bondholder demanding the early or immediate redemption of the Bonds should serve the 

redemption demand on the Issuer personally, by registered mail or courier. In the redemption 

demand the Bondholder should indicate the grounds for its redemption demand and attach a 

certificate of deposit. If a payment to the Bondholder is subject to the withholding tax and the 

Bondholder wants to apply the reduced or zero rate of the withholding tax, the Bondholder 

should attach his tax residence certificate to his redemption demand. As a result of serving the 

redemption demand the Bonds held by the relevant Bondholder shall become due and 

payable. 

 

(b) If interest-bearing Bonds are redeemed early or immediately, the Issuer will pay to the 

Bondholder the amount being the total of: 

(i) the principal amount of the Bonds; and 

(ii) the amount of interest accrued between the beginning of the Interest Period 

(excluding) and the early redemption date (including). 
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5.4. Conditions of interest payment  

 

 

Detailed information about the interest and conditions of interest payment is included in clause 6.1 

(Floating interest rate) of the Terms and Conditions of the Bonds. 

 

5.4.1. Interest Payment Dates 

 

Interest on each Bond shall accrue for the given Interest Period and shall be payable on each Interest 

Payment Date. Interest Payment Dates are indicated in clause 13 point (b) of the Issue Supplement 

and in the table below: 

 

Number of the 

Interest Period 

First day of 

the Interest 

Period 

Last day of the 

Interest Period 
Record Date 

Interest 

Payment Date 

1. Interest 

Payment 

Date 

2017-07-05 2018-01-05 2017-12-27 2018-01-05 

2. Interest 

Payment 

Date 

2018-01-05 2018-07-05 2018-06-27 2018-07-05 

3. Interest 

Payment 

Date 

2018-07-05 2019-01-05 2018-12-27 2019-01-07 

4. Interest 

Payment 

Date 

2019-01-05 2019-07-05 2019-06-27 2019-07-05 

5. Interest 

Payment 

Date 

2019-07-05 2020-01-05 2019-12-24 2020-01-07 

6. Interest 

Payment 

Date 

2020-01-05 2020-07-05 2020-06-26 2020-07-06 

7. Interest 

Payment 

Date 

2020-07-05 2021-01-05 2020-12-24 2021-01-05 

8. Interest 

Payment 

Date 

2021-01-05 2021-07-05 2021-06-25 2021-07-05 

9. Interest 

Payment 

Date 

2021-07-05 2022-01-05 2021-12-28 2022-01-05 

 

5.4.2. Floating interest rate 

 

Determination of the floating interest rate 

According to the clause 6.1 (Floating interest rate) of the Terms and Conditions of the Bonds: 

a) The interest rate for the given Interest Period will be equal to the aggregate of the Base Rate 

(WIBOR for six-month deposits) and the Margin (4.20 % per annum). 

b) On each Interest Rate Determination Date the Calculation Agent will determine WIBOR. If 

WIBOR is unavailable, the Calculation Agent will request the Reference Banks to provide the 
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interest rates for deposits in PLN for the term specified in the Issue Supplement, quoted on 

the interbank market to other banks on the given Interest Rate Determination Date.  

c) If WIBOR is unavailable and the Calculation Agent obtained the interest rates quoted by at 

least two Reference Banks, the Base Rate will equal the arithmetic mean (rounded if 

necessary to the second decimal place, with 0.005 or more rounded upwards) of the interest 

rates quoted by the Reference Banks.  

d) If the interest rate for the given Interest Period cannot be determined as set out in paragraphs 

(b) and (c) above, the interest rate in this Interest Period shall be determined on the basis of 

the last available WIBOR. 

e) If the Base Rate is less than zero, the Base Rate shall be deemed zero for the purpose of 

determining the floating interest rate. 

 

Calculation of interest 

 

The amount of interest on one Bond will be calculated following the determination of the floating 

interest rate by multiplying the principal amount of the Bond by the floating interest rate, multiplying the 

product by the number of days in the given Interest Period, dividing the result by 365 and rounding the 

resultant figure to the nearest grosz (half a grosz or more being rounded upwards). 

 

IA = IR % x PA x ND/365 

where 

 

IA  stands for Interest Amount on one Bond for the particular Interest Period; 

IR  stands for Floating Interest Rate determined in accordance with clause 6.1 (Floating interest 

rate) of the Terms and Conditions of the Bonds; 

PA  stands for Principal Amount of the Bond; 

ND  stands for number of days in the given Interest Period. 

 

Information on the determined floating interest rate and the amount of interest will be published on the 

Issuer's website or any website which replaces such website. 

 

5.4.3. Interest rate step-up 

 

If the Net Indebtedness Ratio (as defined in the Terms and Conditions of the Bonds) exceeds 45 per 

cent, the interest rate for the Interest Periods commencing after the date on which the Net 

Indebtedness Ratio has exceeded 45 per cent  will be increased by 75 basis points. The interest rate 

will be restored to its initial level for the Interest Periods commencing after the date on which the Net 

Indebtedness Ratio fell to 45 per cent or less. 

 

The detailed description of the calculation and payment of the interest is included in clauses 6.1 

(Floating interest rate), 6.3 (Interest rate step-up) and 7 (Payments) of the Terms and Conditions of 

the Bonds. 

 

 

5.5. The amount and form of security and designation of the entity providing the security 

 

 

The Security Interest established as security of the Bondholders claims under the Bonds are 

described below and in clause 4 (Security Interests) of the Terms and Conditions of the Bonds. 

 

The Registered Pledge 
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The Bondholders' claims under the Bonds are secured with a first ranking Registered Pledge of up to 

PLN 750 000 000 established by the Issuer over a collection of its moveable assets and property 

rights. The Registered Pledge has been entered into the pledge register under No. 2498676 on 15 

July 2016. 

 

The Issuer indicates a disparity between the value of the assets encumbered with the Registered 

Pledge established before the Bond issue and the maximum secured amount of PLN 750 000 000 

which results from the Issuer’s intention to establish the security also over the future assets which are 

supposed to be acquired after the issue of the bonds for money obtained from the issue of the bonds. 

 

The Registered Pledge has been established in favour of the mBank S.A. with its registered office in 

Warsaw, at ul. Senatorska 18, 00-950 Warsaw, recorded in the National Court Register under number 

0000025237, whose documentation is kept by the District Court for the capital city of Warsaw in 

Warsaw, 12th Commercial Division of the National Court Register, REGON 001254524, NIP 

5260215088 in its capacity as a pledge administrator. 

 

The valuation of the assets encumbered with the Registered Pledge was prepared by Rafał Belka of 

Value Advisors spółka z ograniczoną odpowiedzialnościa sp. k. with its registered office in Warsaw, at 

ul. Licealna 43, 04-424 Warsaw, recorded in the National Court Register under number 0000611682, 

whose documentation is kept by the District Court for the capital city of Warsaw in Warsaw, 13th 

Commercial Division of the National Court Register, REGON 364170993, NIP 9522145972. As at the 

day of the valuation, the Issuer’s total assets were in the amount of PLN 99 298 820.44 predominantly 

in the form of loan receivable to related party. The issuer issued PLN 220 000 000 bonds on July 5
th
 

2017, therefore the value of the issuer assets increased. Accordingly each issue of the bonds by the 

Issuer will increase the value of the assets encumbered with the Registered Pledge.  

 

The risk associated with the Registered Pledge over assets of the Issuer in relation to the maximum 

secured amount is described in point 4.3.2. 

 

The Suretyship 

 

The Bondholders' claims under the Bonds are secured with the suretyship provided by HB Reavis 

Holding S. à r.l. governed by the Polish law for all liabilities of the Issuer under the Bonds up to 150 

per cent. of the nominal value of the Bonds, however, no more than it follows from the appropriate, 

equal division of the amount of the suretyship among all the Bonds issued under the Programme. 

 

HB Reavis Holding S. à r.l. has its registered office Luxembourg, at 6 Rue Jean Monnet, L-2180 

Luxembourg, is recorded in the commercial register of Luxembourg under number B 156287. 

 

Security Interest established in connection with Series B Bonds 

 

Series/Programme Issue Date 

Total issue amount 

remaining to be 

redeemed as of the 

day of this 

Information Note 

Security Interest 

Bond Issue Programme up to PLN 500 000 000 from 2016 

Series B Bonds 5 July 2017 220,000,000 PLN 

Suretyship provided by HB 

Reavis Holding S. à r.l. 

governed by the Polish law 

for all liabilities of the Issuer 

under the Bonds up to 150 

per cent. of the nominal 
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value of the Bonds, however, 

no more than it follows from 

the appropriate, equal 

division of the amount of the 

suretyship among all the 

Bonds issued under the 

Programme 

 

Registered Pledge of up to 

PLN 750 000 000 

established by the Issuer 

over a collection of its 

moveable assets and 

property rights 

 

 

Security Interest established in connection with Series A Bonds 

 

 

Series/Programme Issue Date 

Total issue amount 

remaining to be 

redeemed as of the 

day of this 

Information Note 

Security Interest 

Bond Issue Programme up to PLN 500 000 000 from 2016 

Series A Bonds 17 October 2016 100,000,000 PLN 

Suretyship provided by HB 

Reavis Holding S. à r.l. 

governed by the Polish law 

for all liabilities of the Issuer 

under the Bonds up to 150 

per cent. of the nominal 

value of the Bonds, however, 

no more than it follows from 

the appropriate, equal 

division of the amount of the 

suretyship among all the 

Bonds issued under the 

Programme. 

 

Registered Pledge of up to 

PLN 750 000 000 

established by the Issuer 

over a collection of its 

moveable assets and 

property rights. 

 

5.6. The valuation of the assets encumbered with the Registered Pledge prepared by an 

authorised entity 

 

 

In order to secure the Bondholders’ claims under the Bonds, the Issuer established the Registered 

Pledge over a collection of its current and future moveable assets and property rights up to the 

maximum secured amount of PLN 750 000 000. The composition of the collection of the pledged 

assets and its value are variable. As of 1 July 2016 the value of the pledged assets was PLN 5,000.  

 

In connection with the Registered Pledge, the pledged assets of the Issuer were valued in the 

valuation dated 6 June 2017 prepared by a valuer Rafał Belka of Value Advisors Sp. z o.o.  
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The value of the pledged assets determined by Rafał Belka as of 31 May 2017 was PLN 99 298 

820.44 out of which the majority constituted non-current loans to related parties. However, the 

Registered Pledge was also established over the future assets which were supposed to be acquired 

by the Issuer after the issue of the Bonds for money obtained from the issue of the Bonds. After the 

issue of the Bonds, the value of the Issuer’s assets increased to approximately PLN 323 600 000. 

Further issues of the bonds by the Issuer may lead to a further increase in the value of the collection 

of pledged assets.  

 

The Issuer does not intend to revaluate the pledged assets encumbered with the Registered Pledge.   

 

The value of the assets encumbered with the Registered Pledge may be insufficient to satisfy the 

claims of each Bondholder.   

 

5.7. Value of the Issuer's liabilities as at the last day of the quarter preceding the publication 

of the proposal to purchase bonds and the outlook of the Issuer’s liabilities until the 

final redemption of the debt instruments 

 

 

The value of the Issuer's liabilities as at the last day of the quarter preceding the publication of the 

proposal to purchase the Bonds that is as at 31 March 2017 amounts to PLN 102 115 304. The 

issuer’s liabilities are predominantly in the form of long-term liabilities stemming from the issuance of 

bonds.  

 

Until the Maturity Date, the Issuer will maintain its liabilities at a level that will allow for their timely 

repayment. 

 

 

5.8. Data enabling potential purchasers of debt instruments to be oriented in the effects of a 

project to be financed from the Bond issue and in the Issuer’s ability to meet its 

obligations resulting from debt instruments, if the project is determined 

 

 

Not applicable. The Issuer has not set a project to be financed from the Bond issue. 

 

 

5.9. General information about the rating granted to the issuer or to debt instruments 

issued by the issuer with an indication of the institution carrying out the evaluation, 

and the reference to the specific conditions set out in the rating 

 

Not applicable. The Issuer and the Bonds have not been assigned any rating. 

 

 

5.10. Principles of converting the value of non-cash benefit to cash benefit 

 

 

Not applicable. The Bondholders have not been granted non-cash benefits. 

5.11. In case of establishing any form of pledge or mortgage as a security of debt 

instruments, valuation of the object of the pledge or mortgage conducted by an 

authorized entity 
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The valuation of the pledged assets is attached to this Information Note in Attachment No. 6: Terms 

and Conditions of series B Bonds together with the Valuation of Issuer’s assets and Copy of 

Suretyship Statement. 

5.12. In case of bonds convertible to shares a) number of votes at the general meeting of the 

issuer which would be entitled from the acquired shares - in case of conversion of all 

issued Bonds, b) total number of votes at the general meeting of the Issuer - in case of 

conversion of all issued Bonds 

 

 

Not applicable. The financial instruments covered by this Information Note are not bonds convertible to 

shares. 

 

5.13. In case of bond issue with priority right: a) number of shares per bond, b) the issue 

price or the manner of its determination, c) terms from which bondholders have rights 

or terms from which bondholders’ rights expire to acquire these shares 

 

 

Not applicable. The financial instruments covered by this Information Note are not bonds with priority 

right. 
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6. ATTACHEMENTS 

 

 

Attachment No 1: Copy of National Court Register, the Issuer’s KRS number; 

Attachment No 2: The current text of the Issuer’s statute; 

Attachment No 3: Copy of the Issuer’s Management Board resolution No. 1 dated 13 June 2016 on   

establishment of the Programme; 

Attachment No 4: Copy of the Issuer’s Management Board resolution No. 1 dated 6 October 2016 on 

amendment of the Programme, in which the Issuer confirmed that the bonds under the programme 

can be issued in a public offer;  

Attachment No 5: Issuer’s Management Board resolution No. 1 dated 26 June 2017 on issue of the 

Bonds, in which the Issuer sets out the final terms and conditions of the Bonds; 

Attachment No 6: Terms and Conditions of the series B Bonds (Polish Version) together with the 

Valuation of Issuer’s assets and Copy of Suretyship Statement; 

Attachment No 7: Extract from the pledges register confirming establishment of the security; 

Attachment No 8: Agreement appointing the pledge administrator; 

Attachment No 9: Definitions and abbreviations explanations. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





Identyfikator wydruku: RP/612885/6/20170922145957          

1.Informacja o zawarciu lub zmianach
umowy spółki

1 16.03.2016 R., NOTARIUSZ KRZYSZTOF BORAWSKI W WARSZAWIE, REP. A NR 6034/2016

Rubryka 5

1.Czas, na jaki została utworzona spółka NIEOZNACZONY

2.Oznaczenie pisma innego niż Monitor
Sądowy i Gospodarczy, przeznaczonego do
ogłoszeń spółki

------

3.Wspólnik może mieć: WIĘKSZĄ LICZBĘ UDZIAŁÓW

4.Czy statut przyznaje uprawnienia
osobiste określonym akcjonariuszom lub
tytuły uczestnictwa w dochodach lub
majątku spółki nie wynikających z akcji?

*****

5.Czy obligatoriusze mają prawo do
udziałów w zysku?

*****

Rubryka 6 - Sposób powstania spółki

Brak wpisów

Rubryka 7 - Dane wspólników

1 1.Nazwisko / Nazwa lub firma HB REAVIS HOLDING S.A.R.L.

2.Imiona *****

3.Numer PESEL/REGON ---

4.Numer KRS ----------

5.Posiadane przez wspólnika udziały 100 UDZIAŁÓW O ŁĄCZNEJ WYSOKOŚCI 5 000 ZŁOTYCH

6.Czy wspólnik posiada całość
udziałów spółki?

TAK

 

Rubryka 8 - Kapitał spółki

1.Wysokość kapitału zakładowego 5 000,00 ZŁ

Podrubryka 1
Informacja o wniesieniu aportu

Brak wpisów

Rubryka 9 - Nie dotyczy

Brak wpisów

Rubryka 10 - Nie dotyczy
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Brak wpisów

Dział 2

Rubryka 1 - Organ uprawniony do reprezentacji podmiotu

1.Nazwa organu uprawnionego do
reprezentowania podmiotu

ZARZĄD

2.Sposób reprezentacji podmiotu W PRZYPADKU ZARZĄDU JEDNOOSOBOWEGO, JAK I WIELOOSOBOWEGO - KAŻDY CZŁONEK
ZARZĄDU DZIAŁAJĄCY SAMODZIELNIE

Podrubryka 1
Dane osób wchodzących w skład organu

1 1.Nazwisko / Nazwa lub Firma FRNKA 

2.Imiona STANISLAV 

3.Numer PESEL/REGON ---

4.Numer KRS ****

5.Funkcja w organie reprezentującym PREZES ZARZĄDU

6.Czy osoba wchodząca w skład
zarządu została zawieszona w
czynnościach?

NIE

7.Data do jakiej została zawieszona ------

2 1.Nazwisko / Nazwa lub Firma PECNIK 

2.Imiona PETER 

3.Numer PESEL/REGON ---

4.Numer KRS ****

5.Funkcja w organie reprezentującym CZŁONEK ZARZĄDU

6.Czy osoba wchodząca w skład
zarządu została zawieszona w
czynnościach?

NIE

7.Data do jakiej została zawieszona ------

Rubryka 2 - Organ nadzoru

Brak wpisów

Rubryka 3 - Prokurenci

Brak wpisów

Dział 3

Rubryka 1 - Przedmiot działalności

1.Przedmiot przeważającej działalności
przedsiębiorcy

1 64, 92, Z, POZOSTAŁE FORMY UDZIELANIA KREDYTÓW

2.Przedmiot pozostałej działalności
przedsiębiorcy

1 64, 99, Z, POZOSTAŁA FINANSOWA DZIAŁALNOŚĆ USŁUGOWA, GDZIE INDZIEJ
NIESKLASYFIKOWANA, Z WYŁĄCZENIEM UBEZPIECZEŃ I FUNDUSZÓW EMERYTALNYCH
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2 64, 20, Z, DZIAŁALNOŚĆ HOLDINGÓW FINANSOWYCH

3 68, 10, Z, KUPNO I SPRZEDAŻ NIERUCHOMOŚCI NA WŁASNY RACHUNEK

4 68, 20, Z, WYNAJEM I ZARZĄDZANIE NIERUCHOMOŚCIAMI WŁASNYMI LUB DZIERŻAWIONYMI

5 41, , , ROBOTY BUDOWLANE ZWIĄZANE ZE WZNOSZENIEM BUDYNKÓW

6 42, , , ROBOTY ZWIĄZANE Z BUDOWĄ OBIEKTÓW INŻYNIERII LĄDOWEJ I WODNEJ

7 43, , , ROBOTY BUDOWLANE SPECJALISTYCZNE

8 66, 19, Z, POZOSTAŁA DZIAŁALNOŚĆ WSPOMAGAJĄCA USŁUGI FINANSOWE, Z WYŁĄCZENIEM
UBEZPIECZEŃ I FUNDUSZÓW EMERYTALNYCH

9 73, , , REKLAMA, BADANIE RYNKU I OPINII PUBLICZNEJ

Rubryka 2 - Wzmianki o złożonych dokumentach

Rodzaj dokumentu Nr kolejny w
polu

Data złożenia Za okres od do

1.Wzmianka o złożeniu
rocznego sprawozdania
finansowego

1 28.07.2017 OD 16.03.2016 DO 31.12.2016

2.Wzmianka o złożeniu opinii
biegłego rewidenta

1 ***** OD 16.03.2016 DO 31.12.2016

3.Wzmianka o złożeniu uchwały
lub postanowienia o
zatwierdzeniu sprawozdania
finansowego

1 ***** OD 16.03.2016 DO 31.12.2016

4.Wzmianka o złożeniu
sprawozdania z działalności
podmiotu

1 ***** OD 16.03.2016 DO 31.12.2016

Rubryka 3 - Sprawozdania grupy kapitałowej

Brak wpisów

Rubryka 4 - Przedmiot działalności statutowej organizacji pożytku publicznego

Brak wpisów

Rubryka 5 - Informacja o dniu kończącym rok obrotowy

1.Dzień kończący pierwszy rok obrotowy,
za który należy złożyć sprawozdanie
finansowe

31.12.2016

Dział 4

Rubryka 1 - Zaległości

Brak wpisów
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Rubryka 2 - Wierzytelności

Brak wpisów

Rubryka 3 - Informacje o oddaleniu wniosku o ogłoszenie upadłości na podstawie art. 13 ustawy z 28 lutego 2003 r.
Prawo upadłościowe albo o zabezpieczeniu majątku dłużnika w postępowaniu w przedmiocie ogłoszenia upadłości albo

w postępowaniu restrukturyzacyjnym albo po prawomocnym umorzeniu postępowania restrukturyzacyjnego

Brak wpisów

Rubryka 4 - Umorzenie prowadzonej przeciwko podmiotowi egzekucji z uwagi na fakt, że z egzekucji nie uzyska się
sumy wyższej od kosztów egzekucyjnych

Brak wpisów

Dział 5

Rubryka 1 - Kurator

Brak wpisów

Dział 6

Rubryka 1 - Likwidacja

Brak wpisów

Rubryka 2 - Informacje o rozwiązaniu lub unieważnieniu spółki

Brak wpisów

Rubryka 3 - Nie dotyczy

Brak wpisów

Rubryka 4 - Informacja o połączeniu, podziale lub przekształceniu

Brak wpisów

Rubryka 5 - Informacja o postępowaniu upadłościowym

Brak wpisów

Strona 5 z 6



Identyfikator wydruku: RP/612885/6/20170922145957          

Rubryka 6 - Informacja o postępowaniu układowym

Brak wpisów

Rubryka 7 - Informacje o postępowaniach restrukturyzacyjnych lub o postępowaniu naprawczym

Brak wpisów

Rubryka 8 - Informacja o zawieszeniu działalności gospodarczej

Brak wpisów

data sporządzenia wydruku 22.09.2017

adres strony internetowej, na której są dostępne informacje z rejestru: https://ems.ms.gov.pl
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Attachment No 9: Definitions and abbreviations explanations 
 

Name, abbreviation Definition 

Act on Bonds Act on Bonds dated 15 January 2015, as 

amended 

Act on the National Court Register Act on the National Court Register dated 20 

August 1997, as amended 

Act on Public Offerings Act on Public Offerings, the Conditions 

Governing the Introduction of Financial 

Instruments to Organised Trading, and Public 

Companies dated 29 July 2005, as amended 

Act on Trading in Financial Instruments Act on Trading in Financial Instruments dated 29 

July 2005, as amended 

ATS ATS BondSpot and/or ATS GPW 

ATS Organizer BondSpot and/or GPW 

ATS BondSpot An alternative trading system for debt securities 

operated by BondSpot 

ATS BondSpot Rules The Alternative Trading System Rules adopted 

in Resolution No. 103/09 of the BondSpot 

Management Board dated 4 November 2009 

approved by Resolution No. 27/O/09 of the 

BondSpot Supervisory Board dated 5 November 

2009 (as amended) 

ATS GPW An alternative trading system for debt securities 

operated by GPW 

ATS GPW Rules The Alternative Trading System Rules adopted 

in Resolution No. 147/2007 of the GPW 

Management Board dated 1 March 2007 (as 

amended) 

Base Rate WIBOR 6M (Warsaw Interbank Offered Rate for 

six months deposits), as expressed in 

percentage points per annum, based on the 

fixing from or around 11:00 a.m., published on 

the Interest Rate Determination Date, or another 

interest rate that will replace the above rate 

Bonds 220 000 ordinary registered bearer series B 

bonds with a nominal value of PLN 1,000.00 
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(one thousand zloty) each and a total nominal 

value of PLN 220 000 000.  

Bondholder holder of a Bond 

Bondholders’ Meeting The body representing the Bondholders, held in 

accordance with the terms set out in the Terms 

and Conditions of the Bonds and the Act on 

Bonds 

BondSpot BondSpot S.A. 

BREEAM Building Research Establishment Environmental 

Assessment Method - the world’s longest 

established and most widely used method of 

assessing, rating and certifying the sustainability 

of buildings 

Business Day Each day except for Saturday, Sunday or a 

public holiday, on which KDPW and the entities 

operating the securities accounts and the 

omnibus accounts are open for the business 

making it possible to transfer the Bonds and 

make payments due under the Bonds. 

Calculation Agent Haitong Bank, S.A. Spółka Akcyjna Oddział w 

Polsce 

CBD Central Business District 

CEE Region Czech Republic, Hungary, Poland and Slovak 

Republic 

CIT Act Act on Corporate Income Tax dated 15 February 

1992, as amended 

Commercial Companies Code The Commercial Companies Code dated 15 

September 2000, as amended 

Consolidated Assets A sum of total consolidated assets as reported in 

the consolidated financial statements of the 

Suretyship Provider. 

Consolidated Financial Indebtedness The sum of the total consolidated Financial 

Indebtedness as reported in the consolidated 

financial statements of the Suretyship Provider. 
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Cross-Currency Interest Rate Swap Cross-Currency Interest Rate Swap is foreign 

exchange derivative between two institutions to 

exchange the principal and interest payments of 

a loan in one currency for equivalent amounts in 

another currency, whereas with respect to 

interest payment, variable interest rate is 

exchanged for the fixed interest rate. 

Event of Default Each event specified in clause 11.2 (Events of 

Default) of the Terms and Conditions of the 

Bonds. 

Existing Bonds Bonds issued by HB Reavis Finance PL sp. z 

o.o. on 27 November 2013 (ISIN code: 

PLHBRVF00018) and on 27 June 2014 (ISIN 

code: PLHBRVF00026). 

Bonds issued by HB Reavis Finance PL 2 sp. z 

o.o. on 17 October 2016 (ISIN code: 

PLHBRVS00011). 

Financial Indebtedness Has its meaning defined in the Terms and 

Conditions of the Bonds. 

GLA Gross Leasable Area - the amount of floor area 

available to be rented in a commercial property 

GPW Giełda Papierów Wartościowych w Warszawie 

S.A. 

Group The Suretyship Provider together with its 

subsidiaries 

HB Reavis  CE REIF HB Reavis Central Europe Real Estate 

Investment Fund 

IFRS International Financial and Reporting Standards 

Indebtedness Ratio The ratio of Consolidated Financial 

Indebtedness to Adjusted Consolidated Assets, 

calculated on the basis of the Suretyship 

Provider's consolidated financial statements, as 

at 30 June and 31 December. 

Interest Payment Date 5 January 2018 

5 July 2018 

7 January 2019 
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5 July 2019 

7 January 2020 

6 July 2020 

5 January 2021 

5 July 2021 

5 January 2022 

Interest Period The period from (and excluding) the day 

specified in the Terms and Conditions of the 

Bonds when interest starts accruing to (but 

including) the first Interest Payment Date, and 

each consecutive period from (and excluding) an 

Interest Payment Date to (but including) the next 

consecutive Interest Payment Date, provided 

that the last interest period may vary in duration 

due to an early or immediate redemption of the 

Bonds. 

Interest Rate Determination Date The third Business Day before the beginning of 

the Interest Period for which the interest rate is 

to be determined 

Issuer HB Reavis Finance PL 2 spółka z ograniczoną 

odpowiedzialnością 

MAR Regulation (EU) No 596/2014 of the European 

Parliament and of the Council of 16 April 2014 

on market abuse (Market Abuse Regulation). 

Margin 4,20 % p.a. 

Material Subsidiary  A member of the Group, other than the Issuer 

and the Suretyship Provider, who issued debt 

securities. 

Maturity Date 5 January 2022 

National Court Register, KRS The national court register maintained pursuant 

to the Act on the National Court Register 

NOI Operating income of the company after 

deduction of direct operating costs   

PIT Act Act on Personal Income Tax dated 26 July 1991, 

as amended 
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Polish Financial Supervision Authority, KNF Komisja Nadzoru Finansowego 

Reference Banks Powszechna Kasa Oszczędności Bank Polski 

S.A., Bank Polska Kasa Opieki S.A., Bank 

Zachodni WBK S.A., ING Bank Śląski S.A., 

mBank S.A. 

Registered Pledge The registered pledge over the Issuer's assets 

securing all liabilities of the Issuer resulting from 

the Bonds established under the registered 

pledge agreement attached as attachment in 

section 6. of this Information Note. 

Register of Insolvent Debtors Register of insolvent debtors maintained 

pursuant to the Act on the National Court 

Register 

Related Party means an entity which is a related party to the 

Group within the meaning of the International 

Accounting Standards IAS 24 (Related Party 

Disclosures). 

RICS Royal Institution of Chartered Surveyors (RICS) - 

an independent, representative professional 

body which regulates property professionals and 

surveyors. Members of RICS are Chartered 

Surveyors and are entitled to use MRICS after 

their names. 

Security Interest Any mortgage, charge, lien, registered pledge, 

financial pledge, security assignment, security 

transfer of title, or any other collateral. 

Suretyship The suretyship provided by the Suretyship 

Provider for all liabilities of the Issuer under the 

Bonds under the Suretyship Statement.  

Suretyship Statement The statement of the Suretyship Provider in 

which the Suretyship Provider grants Suretyship, 

attached as attachment in section 6 of this 

Information Note. 

Suretyship Provider HB Reavis Holding S. à r.l. 

Tax Code Tax Code dated 29 August 1997, as amended 

Tax on Civil Law Transactions Act Act on the Tax on Civil Law Transactions dated 

9 September 2000, as amended  

 

http://en.wikipedia.org/wiki/Professional_body
http://en.wikipedia.org/wiki/Professional_body
http://en.wikipedia.org/wiki/Real_property
http://en.wikipedia.org/wiki/Surveying
http://en.wikipedia.org/wiki/Chartered_Surveyor
http://en.wikipedia.org/wiki/Chartered_Surveyor
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Terms and Conditions of the Bonds The document setting out terms and conditions 

of the Bonds with the detailed parameters of the 

Bonds, attached as attachment in section 6 of 

this Information Note. 

WIBOR Warsaw Interbank Offered Rate 
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